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FINANCE 
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DIVIDEND NOTICES 
COMMON STOCK 
A quarterly dividend of 35c 
a share, plus an extra divi- 
dend of 10c a share, has 
been declared on the com- 
mon stock of the company, 
yable August 1, 1941, to. 
olders of record July 28,1941. 


51ST CONSECUTIVE DIVIDEND 
Cumulative Preference Stock 


The 5lst consecutive quar- 
terly dividend on the Cumu- 
lative Preference Stock of 
the company and predeces- 
sor constituent company has 
been declared at the rate of 
50c a share, payable August 
1, 1941, to holders of record 
July 28, 1941. 
L. E. MICKLE, 

Vice-Pres. and Treasurer 


36 OFFICES IN 9 STATES 


AMERICAN CAR AND FOUNDRY 
COMPANY 


30 CHURCH STREET 
New York, N. Y. 
The following dividends have been declared: 
Preferred Capital Stock 
Two and four one-hundredths per 
cent (2.04%) payable August 29, 
1941, to the holders of record at the 
close of business August 22, 1941; 
One and three-quarters per cent 
(144%) payable October 1, 1941, 
to the holders of record at the close 
of business September 24, 1941; 
Common Capital Stock 
One dollar ($1.00) per share pays 
able October 1, 1941, to the holders 
of record at the close of business 
September 24, 1941. 
Transfer books will not be closed. Checks will 
be mailed by Guaranty Trust Company of 
New York. 
CHARLES J. Harpy, President 
Howarp C, Wick, Secretary 
July 10, 1941 


McGraw Electric 
Company 
Dividend Notice 


The Directors of McGraw Electric 
Company have declared a quarterly 
dividend of 50c per share, payable 
August 1, 1941, to holders of common 
stock, of $1 par value per share, of 
record July 18th. 


Judson Large, 


Secretary-Treasurer. 


TEXAS GULF SULPHUR COMPANY 
The Board of Directors has declared a dividend 
of 50 cents per share on the Company’s capital 
stock, payable September 15, 1941, to stock- 
holders of record at the close of business 

September 2, 1941. 
H. F.. J. KNOBLOCH, Treasurer. 
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When well selected and well 
managed, real estate is a very 
desirable investment. And 
as an inflation hedge, it is 


well above-average. 


For a list of choice 


offerings, see page 21 


‘YOU CAN influence others with 
your thinking! Learn to impress 
others favorably —get across your 
édeas. Let the Rosicrucians show 
you how to use the power of mind. 
For free book write Scribe N.1.L. 


The ROSICRUCIANS (AMORC) ., 


San Jose, California 


American Industry in the War. 
By Bernard M. Baruch. Published 
by Prentice-Hall, Inc. 495 pp. (in- 
cluding appendices). $5.00. “Total 
defense must plan to fight, to win, 
and above all to survive war.” ‘This 
represents the heart of what the 
chairman of the old War Industries 
Board has to say in this work which 
includes: (1) an introduction by 
Hugh S. Johnson; (2) the 1921 re- 
port of the War Industries Board: 
(3) Baruch’s own program for total 
mobilization of the nation as present- 
ed to the War Policies Commission 
in 1931; and (4) current material on 
priorities and price-fixing. 

As directing genius of our trail- 
blazing body of almost a quarter of a 
century ago, “Barney” Baruch has had 
more experience with the principles 
of industrial mobilization than any 
one else in the country. Significance 
of the book at this time is that our 
present defense organization is re- 
peating the same mistakes of 1917— 
yet, it is moving slowly but surely 
toward the pattern laid down by the 
famous War Industries Board chair- 
man. Among other problems, the 
book discusses in detail those dealing 
with resources, conservation, labor, 
standardization of production, and 
government subsidies. Using this 
work as a guide, executives and in- 
dustries affected by the national de- 
fense effort should be in good position 
to anticipate probable industrial and 
governmental trends. 


xk * 


Legal Effects of Military Service. 


By Ganson J. Baldwin and John 
Kirkland Clark, Jr. Published by S. 
Ward. 61 pp. (paper cover). $1.00. 
The authors, both members of the 
New York Bar, have taken the 
Soldiers’ and Sailors’ Civil Relief Act 
of 1940 and endeavored to analyze it 
in such a way that the essential fea- 
tures can be quickly reviewed. Post- 
ponement of suits, judgments, attach- 
ments, garnishments, evictions, mort- 
gages, foreclosures, repossessions, in- 
come taxes, real estate taxes, etc., are 
all examined in the light of this and 
allied legislation. In addition, pro- 


tection of former employment, life in- 
surance, indorsers, sureties, guaran- 
tors, property rights, voting rights, 
and procedure in all State and Fed- 
eral Courts are treated briefly. There 
is an appendix containing text of the 
Soldiers’ and Sailors’ Civil Relief Act 
of 1940 together with other pertinent 
data. (A condensed pocket edition 
of this work is also available. The 
price is 50 cents.) 


x k 


United States Government Man- 
ual. An official publication of the 
United States Information Service. 
584 pp., charts, appendices and index. 
75 cents. In these days, being well in- 
formed is more and more a matter of 
keeping up with the manifold activi- 
ties of the U. S. Government. Every 
serious newspaper reader doubtless 
finds frequent need of a comprehen- 
sive reference work describing the 
numerous branches, sub-divisions and 
agencies of the executive, legislative 
and judicial departments, and has 
wondered if such information can be 
obtained in any one comprehensive 
volume. The U. S. Government 
Manual, of which the latest edition 
has just come off the press, is the 
answer. This book gives the history, 
functions and executive personnel, in 
concise form, of every Government 
department, office, commission, agen- 
cy, etc. In addition to the vast cover- 
age of the descriptive text, there are 
34 organization charts which show 
clearly the set-up of the more impor- 
tant departments, agencies and com- 
missions. The chart on National De- 
fense will be of particular interest to 
those who have been confused by the 
numerous offices engaged in directing 
this effort. 

In view of the greatly expanded 
scope of Government activities, the 
Manual is invaluable as a reference 
work and, considering its small cost, 
it deserves a place in business and 
personal libraries as well as being in- 
dispensable for institutions. 

(Copies of this manual may be 
obtained either directly from the of- 
fices of the United States Informa- 
tion Service, or through THE FINANn- 
cIAL Wortp Book Suop.) 

(Please turn to page 31) 
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Industries Have 
Best Profit Outlook? 


Finfotos 


The full impact of the defense economy means large gains for some 
divisions of industry; small advancesor declines for others. A 


classification of important groups on the basis of current trends. 


Aitinough American industry was 
put on notice months ago that “busi- 
ness as usual” is out for the duration 
of the emergency, the record of the 
first half of 1941 shows little evidence 
of disruption of normal activity. 
Those types of consumers’ durable 
goods which compete most directly 
with armament industries for mate- 
rials and_ skilled workmen—radios, 
vacuum cleaners, refrigerators, auto- 
mobiles, stokers, electric ranges and 
other electrical appliances — show 
sales gains of 20 to 80 per cent over 
the first six months of 1940. 


REPERCUSSIONS AHEAD? 


Obviously, the peacetime indus- 
tries have yet to feel the full impact 
of defense economy regimentation. 
Just when the maximum effect will be 
witnessed no one knows. Probably 
not until mid-year, 1942; possibly not 
until 1943 or even later. But this 
much is certain—the influence of pri- 
orities and other controls will become 
apparent even to the casual observer 
within the next few months. Inven- 
tories of scarce metals and other raw 
materials are being used up; new 
supplies will depend upon allocations 
by defense administration officials. 
New armament plants will soon be 
ready for volume production. The 
demands for larger and more expedi- 
tious output of war materials is be- 
coming more insistent. And the scope 
of our projected defense and lease- 
lend programs is continually growing. 
During the fiscal year 1941-42, the 
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business community will feel the re- 
percussions of a far reaching shift in 
emphasis from civilian to military 
production. 

Directly or indirectly, practically 
every business enterprise in the coun- 
try will be affected in some measure. 
The net results will range all the way 
from exceptional profits to losses. 
The new chairman of the economic 


policy committee of the National As- 
sociation of Manufacturers recently 
warned that as many as 5,000 manu- 
facturing plants may have to be shut 
down within a year unless they are 
able to convert their facilities to de- 
fense work. On the other hand, there 
are many plants which are booked to 
capacity for many months ahead with 
ample materials assured by preferen- 


Probable Status of Industries in Defense Economy 


SHOULD SHOW BETTER 
THAN AVERAGE GAINS: 


Aircraft manufacturing 

Aircraft parts and accessories 

Building (heavy construction) 

Coal and coke 

Department stores 

Electrical equipment (heavy equipment 
—generators, marine equipment, etc.) 

Explosives, guns, ammunition 

Farm implements 

Mail orders 

Mechanical rubber goods 

Metal fabricators 

Moving pictures 

Natural gas 

Office equipment 

Paper products 

Pipe lines 

Railroads 

Railway equipment 

Rayon 

Shipping and shipbuilding 

Specialty steels (alloys, gun steel, armor 
plate, etc.) 

Steam power plant equipment 

Woolen textiles 

Valves and pipe fittings 

Variety chains 


*LITTLE CHANGE IN EARNINGS: 
OR ONLY MODERATE GAINS: 


Air transportation 
Automobiles 
Automotive parts and accessories ° 
Beverages 
Building materials 
Candy, chewing gum 
Chain stores (grocery, 
ants) 
Chemicals 
Containers 
Coppers 
Cotton textiles ; 
Floor coverings 
Food products 
Household electrical equipment 
Lead and zinc 
Leather and shoes 
Machine tools 
Meat packing 
Oils 
Proprietary medicines 
Public utilities 
Radio 
Steels (general lines) 
Tires. 
Tobaccos 


drug, restaur- 


*Some divisions of this list may show earnings declines, depending upon price controls, severity of 


curtailment of normal production, etc. See text. 


| 
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tial ratings. Between these extremes, 
there are many degrees of prospective 
activity. 

From the investor’s viewpoint, the 
great difficulty lies in the fact that 
profits will not be proportionate, in 
many cases, to the volume of output. 
Where the changes in the nature of 
production from “butter” to “guns” 
are especially drastic, earnings may 
bear little or no relation to the 
amount of goods produced. 

Despite the difficulties encountered 
in projecting earnings trends under 
such abnormal conditions, some ten- 
tative conclusions can be reached on 
the basis of factors which can be as- 
sessed at the present time and the in- 
dicated effects of further develop- 
ments over the next six to twelve 
months. The probable positions of a 
number of representative industrial 
groups are summarized in the accom- 
panying tabulation on page 3. 

Allowance has been made for price 
controls, shifts in business, prevailing 
tax rates, wage increases, and other 
already operative factors affecting 
profits. The steel industry has been 
running at practical capacity for 
months. In view of this fact, and 
the substantial wage increases in ef- 
fect since last April, it is unlikely 


COMING ARTICLES 


Bear Market in 
Bonds Ahead? 


A Growing Chemical 
Issue Analyzed 


that any large further gains in earn- 
ings will be realized throughout this 
industry, although output should be 
maintained at record levels for a long 
time. However, some of the manu- 
facturers of specialty steels may be 
able to show good gains. The copper 
industry (with the possible exception 
of special incentives for marginal pro- 
ducers) will continue to show the 
familiar picture of capacity operations 
at a pegged price level. Thus, main- 
tenance of earnings at a satisfactory, 
but not spectacular level is to be ex- 
pected, rather than any substantial 
increase in profits. 

There will be considerable varia- 
tion in the showing of individual 


companies within the subdivisions of 
some of the groups listed. Building 
materials and supplies, in general, 
should do well throughout 1941, and 
some units in this field may be able 
to show earnings gains for the dura- 
tion of the emergency. However, it 
appears likely that parts of this rami- 
fied industry will be affected by prior- 
ities within the next year. In this 
event, only those branches which are 
well situated to participate in defense 
activities will escape some measure 
of curtailment. 

Similarly, there will be a great di- 
versity of experience among the num- 
erous components of the automobile 
and related industries. Passenger 
car manufacturers are participating 
heavily in armament production, but 
will be subject to sharp curtailment 
of civilian motor vehicle output. Net 
earnings will be determined by profit 
margins on Government orders, which 
are very uncertain, and also by fac- 
tors such as raw material costs and 
price controls affecting normal lines. 
The net result may be a considerable 
decline in earnings next year. The 
majority of the automobile parts and 
accessory manufacturers will be sub- 
ject to the same influences. How- 

(Please turn to page 25) 


Celanese Hits Earnings Peak 


ree Corporation of America 
—largest maker of cellulose acetate 
yarns in the United States—recently 
completed the most profitable three 
months in its history. 

Unofficial estimates place June 
quarter earnings at around $2.8 mil- 
lion, after Federal normal taxes at 
existing rates but before deductions 
on “excess” profits account. After 
dividends on the $7 preferred stocks, 
this would equal slightly more than 
$2 per common share. 


ACQUISITION 

Plants, which consist of two yarn 
producers and two weaving mills, 
continue to run at capacity. A short 
time ago, company purchased King 
Cotton Mills Corporation at Burling- 
ton (N. C.). Within a few months, 
this plant should be spinning staple 
fiber—the first Celanese unit to be 
devoted entirely to this activity. 

Staple fiber, which consists of short 
lengths spun like natural textile fi- 
bers, represents one of the fastest- 


growing divisions in the textile in- 
dustry. It is used to make spun 
rayon and is easily combined with 
cotton, wool, mohair and silk to sim- 
ulate almost any type of fabric. Spun 
rayon has wide applications in wear- 
ing apparel, draperies and upholstery. 


Important Notice to 
Utility Stockholders 


Dx the next issue of THE 
FINANCIAL Wor -p there will 
appear an important legal 
analysis of Section 11 of the 
so-called “Death Sentence” 
Section of the Public Utility 
Act. It has been prepared for 
us by a prominent New York 
attorney, who has given deep 
thought to the meaning and sig- 
nificance of this Section so far 
as it relates to the rights of the 
common stockholder under the 
law. Every holder of such se- 
curities will find this article in- 


tensely interesting. 


Because of shortages of natural 
products, Europe has been far ahead 
of this country in the development of 
rayon staple. Thus, in 1939, when 
domestic production was 51.3 million 
pounds, the United States experi- 
enced peak imports of 47.4 million 
pounds, chiefly from the United 
Kingdom. Last year, domestic out- 
put of staple fiber exceeded 81 million 
pounds, while imports (because of the 
war) fell to 17 million pounds. 


DEFENSE YARN 


Interesting to note is that output 
of company’s Fortisan yarn is being 
taken almost entirely by the U. S. 
Government. Fortisan has unusual 
qualities of tensile strength and is 


_ suitable for use in the manufacture of 


tire-cord fabrics and parachute cloth. 
Meanwhile, Celanese is ready to 
make yarns for use in carpets and 
rugs. Since bulk of wool used in 
these items must be imported, this 
would meet any possible future short- 
age in that direction. 
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Billions for Defense— 


Arms contracts cut across wide section of U. S. indus- 
try. For significance to individual companies, orders 


must be considered in relation to recent sales volumes. 


U> to last May 31, the United 
States had committed itself to a de- 
fense effort involving a total cost of 
$51.6 billion. All of this of course 
is not being spent in a single year, 
but when it is considered that this 
figure is over half the entire national 
income expected for 1941 the im- 


mensity of the armament program 
becomes evident. 

According to compilations made by 
the National Association of Manu- 
facturers, $40.9 billion of that total 
is to come out of the U. S. general 
fund, $7 billion from the Lend-Lease 
Act and $3.7 billion from direct Brit- 


ish orders. During last year, some 
$1.9 billion of this amount was al- 
ready spent with $17 billion slated 
for this year, $23 billion for 1942 
and the balance for 1943 and later. 

The $51.6 billion to be expended 
for defense is estimated to involve a 

(Please turn to page 27) 


National Defense Contracts Totalling Over $5 Million 
(Awarded from June 13, 1940 to July 12, 1941.) 


Total of Total of 

Company: Contracts Sales in 1940 Company: Contracts Sales in 1940 
$21,079,318 $87,096,966 International Nickel ........ $5,245,348 $143,702,956 
Aluminum Co. of America... 6,054,343 sf POT International Shoe .......... 7,909,859 (a)89,257,330 
American Car & Foundry.... 71,323,718 35,795,090 Kennecott Copper ........... 9,639,973 177,250,036 
American Locomotive........ 76,940,812 38,438,938 Le Tourneau (R. G.)........ 5,998,671 10,740,846 
American Tel. & Tel......... 6,440,661 1,174,322,517 Lockheed Aircraft ... ...... 190,554,293 44,936,595 
American Woolen _........ 69,525,892 76,560,111 ree 17,177,111 44,052,346 
Anaconda Copper ........... 10,276,107 243,662,900 Martin (Glenn L.) .......... 554,508,943 30,663,337 
Anaconda Wire & Cable..... 7,157,367 39,035,179 Merritt-Chapman & Scott.... (i)63,241,550 
Aviation Corporation ........ 15,099,912 (a) 5,235,440 Mesta Machine ............. 18,608,890 
Baldwin Locomotive ........ 40,648,723 51,102,729 20,753,808 
Batt: WORKS (b)129,979,200  (c)18,128,546 Nash- Kelvinator 19,331,165  (e)73,489,575 
ee ae 80,035,593 (e)2,345,255 Newport News Ship & Dry 
Bendix Aviation ............ 100,640,668  (£)46,725,219 New York Air Brake........ 5,000,000 7,406,663 
Bethichem Steel .........065.5 983,091,251 (g)602,202,618 North American Aviation.... 442,216,344 36,862,514 
Boeing Airplane .......... 264,439,467 19,390,718 Mater 62,523,823 69,335,169 
Brewster Aeronautical ...... 19,722,099 10,112,301 Philips Petroleum ........... 5,567,483 115,291,937 
Bridgeport Brass ........... 9,315,949 31,426,085 19,579,688  (1)123,241,440 
Budd (Ed. G.) Mfg.......... 7,014,568 53,270,385 Radio Corp. of America...... 11,935,464 127,846,113 
5,453,382 11,025,105 Raymond Concrete Pile..... (m) 32,228,091 
94,398,492 744,561,238 Republic Aviation .......... 65,509,055 923,559 
Colt’s Patent Fire Arms...... 34,440,659 Mo ideas Revere Copper & Brass...... 13,137,484 67,660,166 
Consolidated Aircraft ........ 585,525,325 9,349,550 Reynolds Metals ........... 6,636,483 29,157,971 
Consolidated Steel .......... 106,707,672 re ee Ryan Aeronautical .......... 11,563,526 3,041,388 
Continental Motors ......... 46,693,662 10,908,460 27,214,347 
Cooper-Bessemer ........... 5,873,255 8,351,926 21,231,895 43,444,577 
13,716,779 71 -| Shell Union OW 10,957,908 254,103,591 
Curtis-Wright ............ 434,051,303 138,720,151 6,793,387  (n)29,835,418 
Diamond T Motor .......... 35,220,269 12,198,714 Socony-Vacuum ............ 5,937,717 444,003,815 
Du Pont de Nemours... 68,003,872 359,055.655 8,540,414 6,324,666 
Eastman Kodak ..........+. 24,147,184 130,896,780 Standard Oil of Cal.......... 5,083,499 176,144,614 
206,916,408 16,877,709 Standard Oil of N. J......... 12,975,337 933,766,173 
Elgin National Watch........ 6,126,049 Stewart-Warmer 7,310,332 29,272,500 
Fairbanks, Morse .......+.0. 29,838,282 29,590,948 Stone & Webster............ 32,949,000 oe 
Fairchild Aviation ........... 15,111,747 . 3,779,091 Studebaker Corp. ........... 35,055,752 84,164,224 
Fairchild Engine & Airplane. 20,307,667 3,256,995 | Todd Shipyards ............ 178,151,867 (p) 40,760,629 
Federal Motor Truck........ 5,265,667 3,400,237 Ge 2 200,310,802 126,754,831 
Firestone Tire & Rubber..... 16,013,791 (h)187,209,292 United Engineering & Fdry.. 6,431,196 19,315,887 
Faller (Geo, A.) (i) 59,014,855 10,993,571 228,988,780 
General Electric ............ 105,991,811 411,938,259 Vultee Aircraft ............. 105,582,149 (a)5,606,410 
General: 446,187,199 1,794,936,642 Westinghouse El. & Mfg..... 16,501,960 239,431,448 
10,425,468 145,354,278 51,446,726 37,573,956 
Goodyear Tire & Rubber..... 12,752.483 217.540.079 Willys-Overland Motors ..... 15,895,760  (e)14,577,437 
Grumman Aircraft Eng...... 44,265,815 8,811,295 Wood (Gar) Industries..... 5,446,622 12,884,804 
Hercules Powder ........... 47,887,382 52,429,191 Worthington Pump & Mach.. 6,626,996 27,603,936 
Humble Oil & Refining...... 13,653,146 198,692,650 Wright Aeronautical ...... 33 413,502,947 67,537,213 
International Harvester ...... 20,138,819 (h)315,312,953 Yellow Truck & Coach ... 142,495,415 97 326,308 


*_Sales not reported. a—Fiscal year ended Nov. 30, 1940. b—Dves not include values of following contracts: Bath Iron Works, 6 destroyers; Beth- 


lehem Steel, 20 destroyers; U. S. Steel, 6 destroyers. 


Sept. 30, 1940. f—Nine months to Sept. 30, 1 


940. g—Net billings. 


c—Cost of work performed plus estimated profit earned during year. 
h—Fiscal year ended Oct. 31, 1940. 


e—Fiscal year ended 
i—Includes contract for $47 million awarded to 


Geo. A. Fuller Co. and Merritt-Chapman & Scott Corp. jointly. k—Gross income on contracts. b-Including income from parlor and sleeping car busi- 


ness. m—Includes $32 million contracts awarded jointly with other firms. 
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n—Fiscal year ended July 31, 1940. p—Gross profits. 
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Paper Power— 
From Rags Riches 


i The paper industry’s bellwether is now play- 
ing a princely role. But royal robes are 


likely as not to vanish from its shoulders. 


W a particular industry 


booms, it is only natural to expect that 
the largest company in that industry 
will lead the way. That’s exactly what 
is happening in the case of Interna- 
tional Paper & Power Company, big- 
gest unit in the paper field. 

Last year, production, sales and 
profits of this company reached the 
highest levels in its history. Based 
on present trends, moreover, new rec- 
ords are in store for 1941. In com- 
mon with the industry at large, chief 
force behind this great expansion is 
the war—with its attendant stoppage 
of Scandinavian supplies. Thus, 
producers on this side of the water 
have been called on to provide for 
Great Britain and Latin America, as 
well as the United States and Canada. 
And all this has come at a time of 
swiftly ascending business activity. 


INTEGRATED UNIT 


Operations of International Paper 
& Power are thoroughly integrated. 
Timber holdings approximating 15.2 
million acres are located in the south- 
ern United States and Canada (prin- 
cipally the last-named); mills have 
an annual capacity of some 2.7 mil- 
lion tons ; and transportation is by its 
own railroad and fleet of marine ves- 
sels. Together with subsidiaries, com- 
pany produces virtually every kind of 
paper and pulp. 

Contrary to some belief, kraft—and 
not newsprint—production the 
dominant activity. In 1940, for ex- 
ample, International’s output of kraft 
pulp and products was double that of 
newsprint. Kraft is the familiar 
brown paper used in bags of all types 
and for all kinds of wrappers. It also 
goes into the manufacture of paper- 
board. What with its strength, light 
weight and relatively low price, paper 
board is being ever more widely used 
in containers and for shipping pur- 
poses. 

Over the past several years, many 
changes have taken place within the 
company — refinancing, recapitaliza- 


tion, and internal reorganization. 
With respect to the latter (which is 
now in its final stages), older and 
higher-cost plants in northern U. S. 
were either (1) sold; (2) converted 
to the manufacture of more profitable 
types of paper; or (3) replaced by 
hydro-electric units. Then again, 
newsprint production was moved to 
Canada, close to low-cost timber sup- 
plies; and a large kraft capacity was 
built in the Southern states so as to 
be near the cheap and prolific south- 
ern slash pine. 

This has all contributed toward 
making International Paper & Power 
a more efficient organization. But it 
has not changed the essential nature 
of its operations. 

Because of the very large plant in- 
vestinent required, a paper company 
must run at a high rate of capacity 
in order to cover operating charges 
and overhead. What with fluctuating 
business conditions, this is not always 
possible. So drastic price-cutting fre- 
quently develops in periods of reduced 
demand. That, briefly, is why In- 
ternational Paper & Power classifies 
with the “prince-or-pauper” variety 
of companies. A glance at the ap- 
pended table will make this evident. 

Right aow, company is definitely 
in its “prince” phase. Exports of 
Scandinavian pulp, which accounted 
for about 70 per cent of the world 


prices are unchanged to higher, as 
compared with a year ago; and in- 
dustrial activity is booming. The end 
result is that profit margins have been 
highly favorable. Last year’s net was 
at a new peak. Thus far in 1941, first 
quarter earnings were $1.31 a share 
(contrasted with 99 cents in the like 
1940 interval), and indications are 
that June period net exceeded the first 
quarter figure (after tax reserves). 

International Paper & Power re- 
cently paid a $5 dividend (plus the 
regular quarterly disbursement of 
$1.25 a share) on account of arrears 
on its 5 per cent convertible prefer- 
red stock. Giving effect to this pay- 
ment, accumulations total $5 a share 
—an amount which should be dis- 
charged before the final months of 
1941. There is a good chance that 
this would be followed by inaugura- 
tion of common dividends. 


WAR BENEFICIARY ? 


All in all, the present picture is a 
pleasant one for International Paper 
& Power. This is being reflected in 
market action of the shares. Import- 
ant thing to remember through all 
this, however, is that the unusually 
favorable earnings are almost entirely 
creditable to the war. 

For those who deal in fundament- 
als, injection of this “extraordinary” 
influence (i. e. stoppage of Scandin- 
avian supplies) only heightens the 
already sizeable risk factor in this is- 
sue. The war will end some time. 
And when it does—regardless of who 
is victorious—competition in the pa- 
per industry is likely t6 be more in- 


total, have been eliminated; paper tense than ever. 

Statistical Highlights of a 10-Year Operating Record 
Production Net Net *Per 

(tons) Sales Income Share 
Year: -— - ——thousands omitted Common 
2,275 $161,457 $15,697 $6.07 
1,769 122,290 4,894 0.14 
1 er 1,449 98,222 124 D2.47 
freer 2,023 123,487 9,135 2.47 
eee 1,841 113,229 5,021 0.22 
1,620 95,426 D3,323 D4.36 
1,510 86,454 D3,360 D4.38 
1,462 £135,338 $D3,939 $D4.70 
Ly 1,272 +£129,531 $D8,758 +D7.34 
1,442 +2147,695 +D2.20 
*Results, 1931-36, adjusted to Decembe1, 1937, recapitalization. Gross sales. {Including 

International Hydro-Electric System and subsidiaries. D—Deficit. 
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‘Tie midyear 


statements of the 
leading New York 
commercial banks 
reveal two out- 
standing develop- 
ments reflecting 
wartime condi- 
tions: a substan- 
tial increase 1 
earning assets, 
and a decrease 
in excess reserves 
with the Federal 
Reserve Banks. 
As a result, aggregate second quarter 
earnings were above the results of 
the first quarter —and compared 
rather favorably with those of the 
second quarter of last year. Current 
dividend rates have been covered by 
practically all banks with margins 


that, as bank stocks go, can be con- 


sidered as comfortable. 

As compared with last December, 
weekly reporting member banks in 
the New York district increased total 
loans and investments by some 27 per 
cent up to the first week in July, and 
their commitments in commercial, in- 
dustrial and agricultural paper ad- 
vanced by the same _ percentage. 
Brokers’ loans, however, showed 
practically no change. During the 
same period these member banks ad- 
ded substantially to their holdings of 
U.S. Government obligations, which 
rose from $5,755 million to $7,530 
million, a gain of almost 31 per cent. 

On the other hand, reserves of 
these New York member banks with 
the Federal Reserve Banks dropped 


Metropolitan Bank Shares 


from $6,683 million last December to 
$5,621 million on July 9, 1941, a de- 
cline of 16 per cent. Total excess 
reserves for the country reached a 
peak of $6.9 billion last October, and 
by July 9, last, had receeded to $5.1 
billion with New York banks ac- 
counting for $1.3 billion of the $1.8 
billion shrinkage. Chief reason for 
this decline are the reduction of for- 
eign gold imports witnessed during 
the first half of the current year, the 
increase in currency in circulation re- 
flecting larger payrolls and improved 
volume of retail trade, and conversion 
of part of these reserves into earning 
assets. 

Gains in the latter fieid have so far 
been largely concentrated upon Gov- 
ernment obligations, with the usually 
more profitable commercial loan field 
continuing to lag behind. But with 
the bulk of the defense contracts still 
to reach the manufacturing stage dur- 
ing the current and coming years, a 
greater volume of commercial loans 
will certainly be placed, especially in 


view of the Gov- 
ernment’s general 
policy to facilitate 
such commit- 
ments. 

The exigencies 
of financing our 
defense program, 
with its steadily 
mounting new re- 
quirements of 
more and more 
billions of dollars, 
and the relatively 
small amount the 
Government has so far been able to 
obtain from private investors, has en- 
hanced the importance of the commer- 
cial banks as providers of the money 
the Government needs. Hence, the ris- 
ing trend of Government bond hold- 
ings shown during the first half is 
likely to continue, and it is reason- 
able to assume that the Government 
will also maintain a benevolent atti- 
tude toward the banking fraternity to 
encourage its participation in the 
more lucrative end of directly financ- 
ing the defense industry. 

For instance, the Army, Navy and 
OPM have recently approved a bill 
in Congress which would authorize a 
90 per cent guarantee by the Federal 
Reserve Banks on loans, made by 
member banks, to business borrow- 
ers, which the institutions would not 
make without such guarantee. The 
purpose of this proposal is to remedy 
the lack of capital usual to small en- 
terprises. 

Thus the indicated further expan- 

(Please turn to page 25) 
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Improving Prospects for 


RECENT STATISTICS OF LEADING NEW YORK CITY BANK STOCKS 


-——Indicated Earnings per Share for Quarter Ended———, -———-Book Value—, 


Mar. 31, June 30, 


$0.22 


STOCK: 1940 1940 
Bank of Manhattan........ $9.25 
Bank of New York......... 3.38 3.77 
Bankers Trust ............. 0.72 0.57 
Central Hanover .......... 1.26 1.25 
Chase Diational 0.43 0.38 
Chemical Bank & Trust.... 0.60 0.55 
Corn Exchange ............ 1.55 2.56 
3.50 3.54 
Manufacturers Trust ....... *().84 
40.47 
New Work Trest............ 1.30 1.28 


D—Deficit. * Represents ‘“‘net operating earnings.” * Includes City Bank Farmers Trust Co. ¢ Including extra. 


ing distribution from City Co. of N. Y., Inc. 


JULY 23, 1941 


*1.06 
70.27 


Sept. 30, Dec.31, Mar. 31, June30, Dec. 31, 


1940 1940 1941 1941 1940 
$0.26 $0.36 $0.25 $0.32 $23.44 
4.11 6.34 4.29 5.15 335.80 
0.77 0.89 0.69 0.92 43.37 
1.26 2.48 1.25 1.26 91.53 
0.37 0.66 0.41 0.42 31.99 
0.65 0.58 0.51 0.62 38.95 
0.98 0.62 0.79 47.14 
3.17 4.28 3.32 3.41 307.72 
0.18 0.20 0.17 0.17 20.74 
*0.50 *0.64 *36.89 
70.41 4042 +040 729.50 
1.27 1.26 1.29 1.31 81.03 


June 30, Recent Prices Annual Indicated 
1941 Bid Asked Dividend Yield 
$23.61 16% 18 $$0.90 5.00% 

338.24 340 348 14.00 4.02 


43.97 55 57 2.00 3.51 
92.04 9% 101 400 3.96 


3.00 6.67 

308.45 296 301 12.00 
20.78 11% 12% 060 480 
*37.03 37% 39% 2.00 5.10 
429.82 27% 28% 1.00 3.47 
81.14 96% 9% 5.00 5.03 


§$ Including $10 million partial liquidat- 
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32.12 31% 33% 1.40 4.18 og 
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Another Record Year for 


Electrical Equipments 


Witrin the past year, a host of 
inter-related influences have been at 
work to flood manufacturers of elec- 
trical equipment with orders. For 
many units, direct defense contracts 
have been an important factor; these 
orders have included not only prod- 
ucts on which these companies con- 
centrate during peacetime, but muni- 
tions and other articles of war as well. 
An obvious example of work falling 
in the former category would be pro- 
pulsion machinery and a wide range 
of other electrical goods for use in 
new warships and merchant vessels. 


POWER NEEDS 


In addition, a considerable increase 
has taken place in the new equipment 
needs of the utility industry, always 
an important customer. As power 
requirements have continued to set 
new peaks, and shortages have ap- 
peared here and there, the utilities 
have found it necessary to install 
much new generating capacity, to- 
gether with transmission and distri- 


bution facilities. The industry’s bud- 
get for such purposes for the current 
year has been set at $724 million 
(actually, much more will doubtless 
be spent), making 1941 by far the 
most active year in this respect since 
1930. Last year these expenditures 
totaled only $597 million, and even 
this sum was well above the average 
for the previous decade. 

In addition to these outlays by 
private utilities, the Federal Power 
Commission has just announced a 
program to step up _ generating 
capacity materially in order to take 
care of an anticipated increase in de- 
fense power requirements. This plan 
—which is expected to be carried out 
jointly by the Government and the 
privately owned companies—contem- 
plates expenditures of some $470 mil- 
lion annually for the duration of the 
emergency, this sum being divided 
as follows: $200 million for genera- 
tors, $100 million for steam stations 
and $170 million for hydro-electric 
plants. The program assures capacity 


New Index for Financial World 


a last week’s issue there appeared the final presentation of 
THE FINANCIAL Wor Lp’s Industrial Index (Page 32). Fig- 
ures showing the changes in the inventory situation in general 
industry will no longer be compiled by this organization ; and 
in place of our own Index of Industrial Production, we will 
hereafter present the very comprehensive seasonally adjusted 
Index compiled by the Federal Reserve Board. This is per- 
haps the most widely used statistical series in the country, 
and is based on 81 factors distributed among 16 groups of 
manufacturing industries and two mining industries. 

The FRB Index is published only monthly, but will be car- 
ried forward week by week, by means of statistical adjustments 
and estimates made by THE FINANCIAL WorLp. Upon publi- 
cation of the actual FRB Index figure each month, there will 
be made whatever corrections are necessary in that portion of 
the chart which is based on the weekly adjustments. 

In that manner, readers will be supplied not only with an 
accurate picture of general business conditions throughout the 
country in preceeding months and years, but also the develop- 
ments of recent weeks, keeping the chart (and figures) 
up-to-date. 


operations for generator builders for 
some years to come. 

A further important source of rev- 
enues for electrical equipment makers 
has been the expansion in the ca- 
pacity of the nation’s industrial 
plants. The cost of constructing and 
equipping defense plants built or pro- 
jected since the armament program 
was started is estimated at some $3 
billion. A significant portion of this 
sum will be expended for electric 
motors, furnaces, generators, trans- 
formers, control units, cranes, 
switches and similar items. 

The increase in purchasing power 
over the past year has resulted in a 
substantial gain in the sales of elec- 
trical appliances used in the home, 
such as refrigerators, radios, lamps, 
washing machines, oil burners, 
vacuum cleaners, ranges, etc. Pro- 
duction of a number of these items 
has set new records in recent months. 
Practically all of the important elec- 
trical equipment manufacturers are 
represented in one or more of these 
fields, and have benefited accordingly. 
But the prosperity experienced by 
household appliance producers in the 
recent past must be regarded as es- 
sentially temporary, since the output 
of such products is likely to be 
sharply restricted over coming months 
as a result of the application of pri- 
orities on important raw materials. 
Companies depending solely or heav- 
ily on these lines thus occupy a posi- 
tion materially inferior to that of en- 
terprises engaged in producing heavy 
electrical machinery. 


RECORD ORDERS 


In reflection of all these favorable 
factors, the volume of business done 
in electrical products has shown a 
very substantial increase over the 
past year. In the second quarter of 
1940, orders for electrical goods re- 
ported by the Department of Com- 
merce almost equaled the record of 
$285 million established in the second 
quarter of 1929. This level was ex- 
ceeded by a very substantial margin 
in each of the last two quarters of 


1940 and in the first quarter of the 
(Please turn to page 29) 
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Why I Think They’re Good 


Investments at Today’s Prices 
By The Bargain Hunter 


Finfoto 


This Week’s Selection: Burroughs Adding Machine 


the first World War, man- 
ufacturers of office equipment fared 
very well indeed. The vast increase 
im industrial production coupled with 
the shortage of manpower led to a 
very sizeable demand for such items, 
and since they were just beginning to 
be adopted on a large scale at that 
time, the potential market was enor- 
mous. In addition, office equipment 
makers obtained substantial contracts 
for production of precision parts used 
in munitions. 

The same forces are at work dur- 
ing the present conflict, but to a dif- 
ferent extent. The domestic market 
is much closer to the saturation point 
than was the case some twenty or 
more years ago and the greater ma- 
turity of the industry has resulted in 
increased competition from both new 
and rebuilt equipment, resulting in 
much lower unit profit margins. 

This trend is not new, but has been 
in evidence for some years. Thus, 


Burroughs Adding Machine, whose 
earnings dropped from $1.63 a share 
in 1937 to 54 cents in 1938, suffered 


“BURROUGHS” TYPEWRITER 


JULY 23, 1941 


a further decline in net to 44 cents a 
share in 1939. The 1937 profit, in 
turn, had been well below 1929 re- 
sults of $2.34 a share. 

Reflecting this factor, the market 
action of the stock has been none too 
buoyant in recent years. The admit- 
tedly inflated 1929 top of 967% was 
not even approached in 1937 ; the best 
price recorded in that year was 355. 
The stock has sold progressively 
lower in each succeeding year since 
then, and is currently quoted around 
eight. 


WAR INFLUENCE 


In the past year considerable re- 
covery was witnessed in the com- 
pany’s earning power, with a profit 
of 63 cents a share. The failure of the 
stock to reflect this reversal of trend 
may doubtless be ascribed to general 
concern over the prospects for foreign 
sales, which accounted for some 30 
per cent of the company’s total rev- 
enues and 45 per cent of its profits 
before the war. The United King- 
dom and Canada, neither of which 
cares to waste precious foreign ex- 
change on office equipment at present, 
were important markets; others in- 
cluded countries now blockaded, such 
as France, Sweden and Italy. 

That fears regarding foreign in- 
come were justified is indicated by a 
breakdown of sales in the first quar- 
ter of the current year as against the 
same period of 1940. Revenues from 
foreign nations other than Canada 
dropped 16 per cent; if the compari- 
son had been made with a pre-war 
period, the decline would doubtless 
have been even greater. But domes- 
tic sales increased by 54 per cent, 
bringing a 32 per cent gain in total 


sales. Furthermore, the backlog of 
unfilled orders at the end of the 
quarter amounted to $6.2 million, 
against only $3.9 million a year be- 
fore. 

It is thus apparent that the earning 
power of this enterprise is not in the 
process of disappearing ; prospects, in 
fact, appear quite favorable at the 
present time. When it is considered 
that the company, so far as the pub- 
lished figures show, has never oper- 
ated at a loss and that it has paid 
dividends in every year since its for- 
mation in 1905, there seems little 
question that the stock is overdis- 
counting the unfavorable occurrences 
of recent years. So far in 1941, two 
quarterly dividends of 15 cents each 
have been paid; assuming continu- 
ance of this rate the yield available 
at present prices would be 7.5 per 
cent. Even on the basis of last year’s 
payments of 50 cents, a return of over 
six per cent would be afforded. Mod- 
erate commitments appear warranted 
for income as well as potentialities of 
longer term enhancement. 
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PRICES ARE AS 


American Car & Foundry Cc 

Present trends warrant commit- 
ments in shares, recently quoted at 
33 (declared $1 so far this year). In 
line with expectations, directors re- 
cently voted the first common divi- 
dend in four years. At the same time, 
ACF’s President Hardy reported 
that company had the largest volume 
of business in history—and that it 
was increasing. First civilian organi- 
zation to turn out tanks on an assem- 
bly line, American Car & Foundry 
is a prominent manufacturer of de- 
fense items. This, however, has not 
caused curtailment in its regular 
lines. (Also FW, June 11.) 


American Rolling Mill Cc 

Stock has average speculative ap- 
peal for retention at this time; ap- 
prox. price, 15 (paid 70 cents so far 
this year). Reflecting efforts to speed 
up output in interests of defense, 
company set new monthly production 
records in three of its departments 
during June. March quarter earn- 
ings equalled $1.08 a share. Because 
of higher costs and taxes, it is un- 
likely that this rate will be maintained 
over remainder of the year. It is ap- 
parent, however, that 1940 profit of 
$1.96 a share will be exceeded by a 
fair margin in the current year. 


Art Metal Construction a 
Present uncertainties suggest 
avoidance of shares, recently quoted 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their FINANCIAL 
Appraisal ratings up to date. 
Amer. Pwr. & Lt. $6 pf....B toC+ 
Amer. Pwr. & Lt. $5 pf....B to C+ 


Barber Asphalt.......... C+ tec 

Colorado Fuel & Iron..... Cc toC+ 

Cc teC+ 

McKesson & Robbins..... R toc 
10 


Ratings are from THE FINANCIAL Wor. Inde- 
pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Refer to in the magazine. 


“Also FW” refers to the last previous item 
Opinions are based on data 
and information regarded as 
no responsibility is assumed for their accuracy. 


reliable, but 
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at 17 (paid 90 cents so far this year). 
This pioneer and leader in the manu- 
facture of metal furniture is experi- 
encing big demand for its products. 
Because of priorities, however, it may 
experience difficulty in obtaining an 
adequate supply of steel. Net equalled 
$2.79 a share last year. Until me- 
dium-term prospects clarify, it is dif- 
ficult to hazard any kind of earnings 
estimate for 1941. In addition to 
principal activity, company also 
makes a line of building equipment. 


Devoe & Raynolds “A” C+ 
Now around 17, industry position 
and cyclical prospects justify com- 
mitments in shares (paid 75 cents so 
far this year). By reporting net equal 
to $1.83 a share for six months to 
May 31, company made a highly 
creditable showing. This compared 
with a loss in the like period a year 
ago and was considerably better than 
expected. Taxes will take a big chunk 
out of final half earnings. But even 
granting this fact, full year results 
should be the best since 1937. Bal- 
ance sheet shows that funded debt 
was further scaled down and _ that 
outstanding amounts of both class A 
and class B shares were reduced. 


Dictaphone 

Retention of shares in speculative 
lists is warranted; approx. price, 28 
(ann. div., $2). With present trends 


*Traded over-the-counter. 


making for vigorous buying of its 
products, company is experiencing 
wide sales gains. Dictaphone does 
not release interim reports. It is 
understood, however, that profits are 
running at a better rate than a year 
ago, when per share equivalent was 
$3.40. So far, production has not 
been restricted by shortages in so- 
called “critical metals.” If this does 
develop, substitutes may be available. 


Federal Motor Truck C 

Existing small holdings of shares 
may be retained as a low priced spec- 
ulation; recent quotation, 3. Although 
shipments have been trending up- 
ward, company still has some $6 mil- 
lion in unfilled orders. This is suf- 
ficient to keep Federal producing at 
current high rates for the next sev- 
eral months. Because of a strike, 
main plant was closed for the entire 
month of March. Nevertheless, it is 
understood that first half operations 
resulted in a moderate profit, con- 
trasted with a loss in the like 1940 
period. 


Flintkote B 

Shares are suitable for retention in 
well diversified portfolios; approx. 
price, 15 (paid 50 cents so far this 
year). Reports are that new business 
being booked is presently running at 
the highest rate in company history. 
Resulting high level of operations is 
helping to overcome the effect of in- 


The Most Active Stocks—Week ended July 15, 1941 


Shares Price Net 
Stock: Traded Open Last Change 
114,400 28 295% +1% 
Int. Paper & Power.. 81,300 17% 17% + % 
Socony-Vacuum Oil .. 66,300 9% 9% +% 
Curtiss-Wright ...... 64,100 9% 9 —% 
U. 8. Rubber........ 56,700 23% 24% +1% 
Newport Industries .. 49,900 9% 10% +1 
Anaconda Copper..... 49,800 29% 29% 
49,700 10% 115% +1% 
N.Y. Central R.R.... 45,600 13 13% + 
Commonw, & Southern 43,700 9/16 % =—1/16 
Southern Pacific ..... 42,700 12% 12% + % 


Shares 


Stock: Traded Open st Change 
Chic. Gt. Western pf. 41,800 8% 9% +1% 
Warner Bros. Pict.... 41,800 4 4% +% 
Continental Motors .. 40,000 38% 3% + % 
Woolworth (F.W.) .. 37,900 29% 28% -—1 
General Electric .... 35,400 33% 33% os 
Chic. & Eastern Ill. A 34,500 4% 5% +1 
Se es 34,500 59% 58% — % 
Standard Oil (N.J.).. 33,300 43% 43% +% 
Wilson & Co. ....... 33,200 5% 6 + % 
Paramount Pictures .. 32,600 11% 11% + % 
Consol. Aircraft ..... 30,600 32% 34% +15. 
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creased costs. Thus, results for the 
second fiscal period—1l6 weeks to 
July 12—may exceed year-ago levels 
(75 cents a share). This would be 
after provision for higher Federal 
income taxes. (Also FW, Apr. 23.) 


General Electric B 

At present prices, around 34, stock 
is attractive for purchase on a long 
range basis (ann. div., $1.40; yield, 
4.1%). First half orders of General 
Electric were recently reported at 
some $521.1 million—a new peak for 
any six-months’ period. Orders def- 
initely known to cover equipment for 
national defense purposes approxi- 
mated $216 million in the first half. 
This makes a total of about $466 mil- 
lion of such business received since 
the arms program was inaugurated 
last year. (Also FW, May 14.) 


Philco C 

Recently quoted at 10, stock is suit- 
able for retention in speculative lists 
(paid 50 cents so far this year). 
Company recently announced that 
some $1.3 million of Government 
orders were received within a ten- 
day period. Business is for special 
communications equipment, such as 
receivers for tanks and aircraft. With 
respect to the civilian field, it is in- 
teresting to note that Philco’s 1942 
radio models will feature frequency 
modulation (FM) for the first time. 
(Also FW, June 11.) 


Seaboard Oil c+ 

Present positions in shares may be 
retained in well diversified lists; ap- 
prox. price, 16 (ann. div., $1). Im- 
proved crude prices are understood 
to have made for a profits uptrend 
since early April. Thus, unofficial 


NOTICE TO READERS 


A* invitation is extended to our 

subscribers to Louis 
GUENTHER, the publisher of THE 
FINANCIAL WORLD, expressing their 
opinions on any subject discussed in 


write 


the columns of the magazine— 


whether favorable or otherwise. 


estimates are that June quarter net 
was around 30 cents a share, com- 
pared with 21 cents in the preceding 
three months. In the corresponding 
1940 period, net was also equivalent 
to 21 cents a share. Although one 
of the smaller crude oil companies, 
Seaboard has substantial reserves, 
chiefly in California. Company is 
one-third owned by Texas Corpora- 
tion. 


Walworth Cc 

Shares have somewhat better-than- 
average possibilities, price considered 
(4%). In the wake of shipbuilding, 
railroad, public construction and gen- 
eral industrial activity, Walworth is 
operating at capacity. This leading 
factor in the manufacture of valves 
and pipe fittings is also engaged in 
direct defense business. A few months 
ago, it opened a munitions plant and 
began production on a $2.1 million 
shell-finishing order for the U. S. Gov- 
ernment. Capacity operations should 
permit Walworth to reduce bank 
loans. (Also FW, June 11.) 


Wayne Pump B 

Not particularly attractive for pur- 
chase at this time, although existing 
speculative holdings may be con- 


tinued ; approx. price, 16 (ann. div., 


2). For six months to May 31, last, 
company reported net of $1.16 a 
share, contrasted with $1.41 in the 
like 1940 period. Comparisons re- 
veal that vear-to-year drop was ac- 
counted for entirely in the May quar- 
ter. In the absence of more complete 
data, it is presumed that decline may 
have been occasioned by retroactive 
tax adjustments. 


Woolworth B+ 
No need to disturb existing hold- 
ings of shares at prevailing prices of 
around 29 (ann. div., $1.60). Recent 
dividend reduction is an example of 
what can happen to a company hav- 
ing important sources of income from 
Europe under present conditions. In 
1940, dividends from English sub- 
sidiary were almost 30 per cent of 
consolidated net. But _ increased 
British taxes, together with exchange 
restrictions, have adversely affected 
earnings from this source. Under 
present circumstances, Woolworth is 
in a good position to maintain the 
new rate. (Also FW, June 18.) 


Youngstown Steel Door C 

At prevailing levels, around 17, 
speculative holdings of stock may be 
retained (paid 75 cents so far this 
year). Present backlog of this unit is 
around double the highest previous 
figure in company history. This has 
resulted in capacity operations begin- 
ning with the middle of May and a 
general speed-up in _ production 
throughout the organization. Be- 
cause of higher labor costs and taxes, 
first half earnings were probably 
under the $1.33 per share reported 
a year ago. But as deliveries expand 
in months to come, profit should rec- 
ord improvement. 


STEEL PRODUCTION RAILROAD CARLOADINGS ELECTRIC POWER OUTPUT AUTOMOBILE PRODUCTION 
1207 of Capacity | 9 Thousands of Cars | 32000 [tions “ oat, Hrs, 10 Thousands of Cars | 
110 t 900 140}——-19 4] 1940 
100 1941 1940 850 3000 
90 800 1941 1940|_ 98 \ 120) 
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ABAS THE 
POLITICIAN 


In a recent discus- 
sion with a promi- 
nent Britisher, I was 
startled to hear him bitterly assail 
politicians. He contended they had 
turned out to be a curse to their 
countries. 

See what the paperhanger did to 
the German people. Whether or not 
they win the war, they will still be 
the losers for it will take them many 
years to recover from its ravages. 

What did Blum do to the French 
people with his “popular front,” and 
what is the aspiring Laval doing to 
them now? They killed the French 
spirit. 

Then there is Quisling in Norway, 
who like a termite was eating into 
Norway’s strength through his trai- 
torous fifth column activities. And 
so it was in Holland and in Belgium, 
and if it were not for Chamberlain’s 
appeasement policy Great Britain 
would have been in a position to undo 
the paperhanger before he even got 
started. 

Somehow I could not help sympa- 
thizing with his viewpoint, for when 
I study the ineptitude that politicians 
have displayed, not only abroad but 
some of them here, I realize that the 
age of statesmen has ceased to exist 
for the time being. 


WHEN LURING 
VENTURE CAPITAL 


Very soon the 
Government, 
in its expan- 
sion program to meet the needs of 
defense, will find it necessary that 
additional plant capacity be built, and 
would find it convenient and less bur- 
densome to its exchequer if it could 
induce private capital to finance it. 
But that venture capital will not be 
forthcoming unless it is lured out of 
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hiding by inducements which are not 
provided now. 

I venture the suggestion that if the 
Government would exempt from 
present taxes the gains on venture 
capital, the necessary funds would 
readily be forthcoming. Under rigid 
regulations which would compel proof 
that such capital was confined to 
financing new enterprises, all loop- 
holes through which taxpayers could 
escape legitimate taxes could be 
closed. 

This idea of tax exemption would 
simply be similar to the methods the 
Government, states and municipalities 
used to make it attractive for capital 
to purchase their obligations by mak- 
ing them tax exempt. 

There should be tax exemption for 
venture capital. It is the only prac- 
tical means by which risk-capital 
could be encouraged to engage in the 
development of new projects. 


OLD MOTHER From time immemo- 
NECESSITY rial the human race 

has succeeded in 
readily adjusting itself to sacrifices 
when it could do nothing else, and 
what has helped to smooth this tran- 
sition has been old Mother Necessity. 
She does not preach any sermons, 
but proves that the human stomach 
can digest only so much food, needs 
very little to garb the body and finds 
sufficient rest with only so much 
sleep. All else beyond these simple 
bodily requirements are excesses that 
human vanity indulges itself, in ac- 
cordance with the fancy, means, and 
foolishness of the individual. What 
has spoiled our average John Doe is 
the spirit of “keeping up with the 
Jones” that the prosperity of years 
ingrained in him. 


In order not to permit ourselves to 
be frightened out of our wits by the 
gloomy picture of the sacrifices we 
will have to make so as not to inter- 
fere with speeding up our defenses— 
the picture that our Jeremiahs depict 
and whose chief wailing crooner is 
Leon Henderson himseli—we should 
maintain a well balanced judgment 
so that when necessity demands we 
can all fall in line with the dictates 
of the situation. 

There is no danger that we will 
be compelled to pinch our stomachs, 
or draw in our belts until we begin 
to look like gangling straw men. 
What will happen instead is that we 
will shed some of our fat that has 
come from overindulgence in waste, 
and that will prove a good thing for 
our general health. 

We have been too extravagant with 
the surplus things of life. If we now 
are compelled to cut down we will 
find that one pound of steak will go 
around the supper table just as much 
as a pound and a half did before. In- 
stead of gulping down this meat we 
will “fletcherize” every morsel. On 
shorter rations our meals will prove 
more appetizing, and so it will turn 
out with most anything else. The 
doughboys can tell you that. 


THE BARON 
HAS RIVALS 


When we read the 
conflicting reports of 
the war _ between 
Germany and Russia, we cannot 
avoid the suspicion that a great deal 
of lying permeates their communi- 
qués, and that the truth will come out 
only when one or the other collapses. 

But in the meantime we must rec- 
ognize that Baron Munchhausen was 
not the biggest liar. He now has 
some rivals who excel him in faking 
“realities.” 
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Speculative Activity 
Rail Preferreds 


Rising earnings are directing attention to 
Nickel Plate, Pere Marquette, Southern Rail- 
way and other speculative rail preferreds, 
most of which have erratic market records. 


N ot including receivership situa- 
tions, there are twenty actively traded 
railroad preferred stocks on the New 
York Stock Exchange. Of this num- 
ber, four are definitely high grade 
investments, three are medium grade 
dividend payers, and the rest are defi- 
nitely in a speculative category, pay- 
ing dividends only occasionally or not 
at all. 

Several of these speculative rail 
preferreds put on spectacular per- 
formances in the bull market of 1936 
37. as is indicated by the following 
comparisons : 


1935 1936-37 


Stock: Low High 
N. Y., Chic. & St. Louis 

Pere Marquette prior pref. 16% 112 
Southern Railway pfd.... 7 60% 


ERRATIC GROUP 


In the subsequent bear market, 
these stocks declined as rapidly as 
they had advanced. They had fairly 
substantial recoveries in 1939, but 
their market range during most of 
1940 was relatively restricted. The 
1940 highs for the majority of specu- 
lative rail preferreds were consider- 
ably below the previous year’s tops. 
In recent months, however, prices 
have risen and activity has increased, 
suggesting the possibility of a repe- 
tition of the 1935-37 cycle. 

One of the most impressive market 
performances in this group has been 
that of Pere Marquette prior prefer- 
ence stock. This stock has sold above 
60 this year, and is currently quoted 
around 58, comparing with a 1940 
range of 4634-17%. The lowest 
price for the current year is 42%. 
It is quite possible that this stock may 
sell substantially higher over the next 
few months, especially in view of 
prospects of a large dividend payment 
against arrears, which amount to 
$17.50 a share. 
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The company’s working capital po- 
sition has been very materially im- 
proved over the past twelve months, 
and 1941 earnings should amount to 
$20 a share or more on the prior 
preference stock. However, the dec- 
laration of a large dividend to 
apply on accumulated back dividends 
proved to be a good selling signal in 


1936, and it would not be surprising 
if history should repeat. 

After reporting deficits for four 
years, Pere Marquette enjoyed a 
strong earnings recovery in 1935-36, 
enabling the road to pay $20 a share 
on the prior preference on December 
17, 1936. The top price for the stock 
(112) was recorded November 18 of 
that year. Despite the fact that a 
further payment of $11.25 was made 
in 1937, clearing all arrears, the stock 
sold as low as 30 in that year. In 
1938, the Pere Marquette had a defi- 
cit of $2.2 million and the stock sold 
down to 17%. 

This record is shown to illustrate 
the very wide fluctuations in earnings 
and market prices which are charac- 
teristic of the speculative preferreds 
in the rail group. At the present 
time, several of the companies repre- 
sented are enjoying the most favor- 
able phase of the cycle. Earnings of 
the Nickel Plate (N. Y., Chicago & 
St. Louis) for the first half of 1941 


market. 


fabulous sum. 


at New York’s Hotel Plaza. 


When Pools Were Popular 


EF; red Fisher, who died last week, was 
one of the big millionaires made by the 
motor industry, and a colorful figure 
who played an important role in the 
last great but now discredited bull 
Like the Dodge brothers, the 
Fisher Brothers sold their plants for a 


It was then that Fred Fisher turned 
to the stock market as a place where he 
could employ his ability and his capi- 
tal. He became one of a group, made 
up of George Breen, Mike Meehan and 
other important market operators, who 
usually met early every morning to conduct their operations 
There they selected their stock 
for the pool operations in which they were highly successful 
until the break in 1929, which swept them off their feet. It 
was in this hotel where the Radio pool started its operations 
and succeeded in running the stock up to over $500 a share. 

The last pool with which Fisher was identified was Baldwin 
Locomotive. He succeeded in running it up to 285. He had 
hoped to induce Westinghouse to absorb the company, but the 
prospects of these two companies were so diametrically opposed 
that the Westinghouse stockholders could not stomach such a 
deal, and it fell through with Fisher holding the bag. But he ° 
was a good loser even though in the late 1920’s his creative 
energies were misdirected, and their effect was to create such 
severe criticism that the Government was compelled to set up 
laws designed to nullify all pool operations. 


Finfoto 


Fred Fisher 
As He Looked in 1929 
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are estimated to have been approxi- 
mately equal to the like period of 
1926, the road’s record year. Accu- 
mulations on Nickel Plate preferred 
amount to about $60 a share, but no 
consideration is likely to be given to 
dividend payments this year because 
of the large note maturity on Octo- 
ber first. 

Other roads are reaping the bene- 
fits of heavy traffic volume, and earn- 
ings may hold at a high level for some 
time to come in view of the stimulat- 
ing effect of the defense program on 
industrial traffic. Earnings prospects 
for 1942 will be importantly affected 
by the settlement of the rail unions’ 
wage demands, which will be an im- 
portant influence upon all speculative 
rail securities a few months hence, 
when the extent of the concessions to 
rail labor is more clearly indicated. 


IMPORTANT CHARACTERISTIC 


The most important point to recog- 
nize is the “prince or pauper’ char- 
acteristics of roads of this type. Sub- 
stantial speculative profits can be 
made in their preferred stocks on 
purchases which are advantageously 
timed ; despite the fact that extensive 
recoveries have been recorded in Pere 
Marquette and Nickel Plate pre- 
ferreds over their 1940 lows, the 
probabilities favor still higher prices 
before the cycle tops out. However, 
when a change in the trend of earn- 
ings sets in, paper profits can vanish 
very quickly, as the market record of 
1937-38 shows. Even assuming that 
the boom in earnings of industrial 
carriers continues for another year or 
more, the basic character of these 
equities will not be greatly altered. 

The long term record of the South- 
ern Railway will also show contin- 
uance of a highly cyclical pattern. Its 
preferred stock, although decidedly 
speculative, has a broader market and 
is usually less volatile than the Pere 
Marquette and Nickel Plate issues. 
Dividend possibilities are rather re- 
mote, although consideration may be 
given to payments next year assum- 
ing that recent rapid progress in re- 
tirement of floating debt continues 
and completes the elimination of this 
barrier. The stock is regarded as 
having favorable speculative possibili- 
ties, in view of the rapidly improving 
financial position of the road and the 
continuing trend toward industrial- 
ization of the South. 

Another southern road which is 
making a very good showing in 1941 

(Please turn to page 31) 
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Two Portfolios for the 
Investment of $5,000 


The first program, stressing both income and en- 
hancement opportunities, yield 6.6 per cent; the sec- 
ond, somewhat more conservative, yields 5.5 per cent. 


H ere is a choice between two port- 
folios, both of which have been care- 
fully selected to meet the conditions 
facing the investor today. The first 
combines an attractive rate of in- 
come together with enhancement op- 
portunities and is suitable for the in- 
vestor who can assume a reasonable 
degree of risk. The second, with 
nearly 50 per cent of capital devoted 
to fixed income securities, and the 
balance in the more conservative type 
of “income equity” is less susceptible 
to variations in the business cycle. 
Consequently it is more suitable for 
the investor who must place greater 
emphasis on assurance of income re- 
turn. 

The programs being presented in 
this series for the investment of spe- 
cific sums of money point the way to 
a practical solution of the problem of 
securing a reasonably attractive in- 
come in the present period of un- 
precedentedly low interest rates. They 
cannot possibly meet the require- 


ments of every individual. But they 
do point the way to the general type 
of program best adapted to meet to- 
day’s conditions and they should 
prove very helpful to the great ma- 
jority of investors who have surplus 
funds for investment. 

There is no such thing as an ideal 
or permanent investment program. 
The conditions which govern the 
formulation of a certain type of pro- 
gram at a given time are certain to 
change sooner or later, necessitating 
adjustments in the portfolio to con- 
form with new developments. Un- 
less the investor carefully studies the 
general economic situation as well as 
developments affecting his individual 
holdings, making such changes as ap- 
pear to be indicated, his investment 
record will probably be far from satis- 
factory. 


x * 


Next week’s programs will be made 
up of two portfolios, each for $10,000. 


Two Portfolios for Investing $5,000 
Recent Dividends 
PROGRAM No. 1 Price Cost Paid 1940 Income 
5 shares Allied Stores 5% pfd.............. 83 $415 $5.00 $25.00 
10 shares Crown Cork & Seal $2.25 pfd..... 42 420 2.25 22.50 
5 shares West Penn Elec. $7 Class A...... 98 490 7.00 35.00 
15 shares Best & Company................. 31 465 1.85 27.75 
15 shares Chesapeake & Ohio.............. 39 585 3.25 48.75 
15 shares Continental Can ................. 36 540 2.00 30.00 
10 shares Endicott Johnson ................ 43 430 3.00 30.00 
20 shares Firestone Tire & Rubber......... 17 340 1.25 25.00 
15 shares Pacific Lighting .................. 37 555 3.00 45.00 
10 shares Texas Corporation ............... 43 430 2.00 20.00 
10 shares Texas Gulf Sulphur............... 37 370 2.50 25.00 
6.6% 
PROGRAM No. 2 
$1,000 Great Northern gen. 5s, 1973...... 99 $990 $50.00 $50.00 
1,000 Pennsylvania R.R. deb. 4%4s, 1970.. 94 940 45.00 45.00 
5 shares Consolidated Edison $5 pfd........ 100 500 5.00 25.00 
15 shares American Home Products........ 47 705 2.70 40.50 
20 shares Louisville Gas & Electric “A”..... 21 420 1.50 30.00 
23 345 1.75 26.25 
10 shares Standard Oil (N. J.).............. 43 430 1.75 17.50 
67 335 4.00 20.00 
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Continued climb by commodity prices keeps inflation talk 


JULY 23, 1941 


THE TYPE of conflicting Russo-German war news 
with which the public has been fed in recent days, 
resignation of the Japanese Government, Presiden- 
tial dissatisfaction with the House tax plan and re- 
ports that price control legislation has been drawn 
up for presentation in Congress in a few days, 
hardly constitute a background which could be ex- 
pected to produce rising stock prices. Yet the 
market averages have advanced in five out of the 
past six trading sessions, encouraging the belief 
that the rally which occurred a week or so ago 
did not greatly impair the market's technical po- 
sition. It is not without signifiance that trading 
volume tends to dry up when prices sag, indicating 
that no large amount of stock is being pressed for 
liquidation. 


BUT WHATEVER the intermediate trend of equity 
prices, inflationary fears continue to grow apace, 
and sooner or later will undoubtedly find increas- 
ing reflection in the price level for issues having 
a reasonable measure of inflation hedge attributes. 


EVEN THE Price Administrator himself, who pre- 
sumably had a principal part in drafting the price 
control bill shortly to be introduced in Congress, 
admitted that legislative control cannot be fully 
effective when he stated in a recent speech that 
"Before long now there will be more purchasing 
power running around hunting something to buy 
than there are goods available. If that occurs to 
substantial degree, no power on earth can prevent 
inflation." Every indication is that this will occur 
to substantial degree, inasmuch as that portion of 
the population whose purchasing power is rising 
fastest, is the very portion which will be touched 
the least by the income tax increases. Furthermore, 
the control bill itself faces tough sledding in Con- 
gress, with the farm bloc already serving notice 
of opposition to agricultural price pegging unless 
wages also are fixed. Other ‘special interest" 
groups also will be opposed and it is a safe pre- 
diction that the OP Administrator will finally be 
granted but a fragment of the powers he seeks. 


alive, largely offsetting a confusing picture in Washington 
as well as abroad. 


INVESTORS can well watch developments in the 
tax arena again, now that President Roosevelt has 
asked the House Ways & Means Committee to 
revise its bill to conform with the Treasury's in- 
vested capital plan of computing excess profits 
taxes. Should this request be heeded, the result 
would doubtless be to reopen the entire tax prob- 
lem, and the renewed uncertainty thus caused could 
for the time being prove an obstacle to any sig- 
nificant progress by the stock market. And of 
course, numerous issues which—under the present 
plan—occupy a favored tax position, would find 
their tax status materially impaired if the Treasury's 
ideas are to prevail. 


CURRENT TRENDS in the banking picture hold 
considerable importance to investors in high grade 
bonds. As pointed out elsewhere (Page 7), the 
year so far has been characterized by the con- 
tinued decline in excess reserves—and it has been 
the abundance of the latter that has been one 
of the principal supports of the artificially high 
bond price structure which has been with us for 
a number of years. These reserves still are ex- 
cessive, but there is every indication that the 
declining trend will continue, and at some point in 
the future the high grade bond market will begin 
to reflect this fundamental change in the credit 
situation. Thus this type of obligation is becoming 
less and less suitable for the average individual. 


THE CONTINUING bear market in the purchas- 
ing power of the dollar is a compelling reason for 
the investor to remain well committed to common 
stocks which are affording him good yields from 
dividends having adequate earnings coverage. De- 
spite the admitted speculative potentialities in- 
herent in a situation such as the present, there is 
also the risk that peace (now being scoffed at) 
could unexpectedly be arrived at. For that rea- 
son, market policy should contain an element of 
caution. 


—Written July 17; Richard J. Anderson. 
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NO THREAT TO P. U. 


INDUSTRY: Elec- 
tric power production in the week ended July 5 
naturally slumped, because of the holiday, but in 
the following week snapped back to 3,141 million 
kwh., a new high for the year to date despite the 
fact that this is a season of long daylight hours, 
when power consumption normally is running well 


below the levels of earlier months. The answer is, 
of course, that general industry—hard at work on 
the defense program—is requiring more and more 
electrical energy. This rising demand, which can 
‘be expected to continue for some further time, is 
one reason why President Roosevelt's recommenda- 
tion of countrywide daylight saving constitutes no 
threat to the industry at large. Any saving in 
power as a result of moving the clock forward (in 
areas which do not now have D.S.T.) would be 
quickly offset, on the whole, by increased industrial 
takings. So far as the effect thereof upon the 
entire utility industry is concerned, estimated power 
savings under extension of the D.S.T. plan would 
come to about 736 million kwh. This figure com- 
pares with total power production last year of over 
138 billion kwh., and thus the difference would 
amount to only about one-half of one per cent of 
the industry total. Year-to-year gains in produc- 
tion of electrical energy have been ranging be- 
tween |5 and 1|8!/5 per cent in recent weeks for 
the country as a whole. Best performances have 
been found in the Central Industrial region, where 
the most recent figures show an increase of 25 per 
cent, the South, with 21 per cent, and New Eng- 
land, with 20 per cent. The Rocky Mountain and 
Pacific Coast areas have been lagging far behind 
the remainder of the country, latest gains there 
being 4 per cent and 6 per cent, respectively. 


FERTILIZER INDUSTRY IN HIGH: Last 
month, fertilizer companies completed a record fis- 
cal year, as far as tonnage was concerned. Free 
functioning of economic law in this line naturally 
leads to overcapacity. This, together with the fact 
that around 80 per cent of annual sales are con- 
centrated in the first five months of the year, makes 
the fertilizer business a keenly competitive one. 
End result is that the industry has been plagued by 
price-cutting over the past two decades. This has 
militated against consistently favorable earnings 
over any given period of years. During the last 
twelve months, however, price situation has been 
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CURRENT 
TRENDS 


generally satisfactory. And this should be reflected 
in fiscal year statements, which are slated to ap- 
pear within a few months. Meanwhile, leading 
units in the field are continuing their efforts to 
diversify activities more and more into chemical 
lines—a procedure that is rather logical in view of 
the character of their operations. 


A RECORD THAT WILL ENDURE: In the 
week ended June 14, last, the automobile industry 
produced an estimated 134,682 passenger cars and 
trucks, a new high post-depression peak—and also 
a record that is likely to stand for a number of 
years to come. Although output for the second 
week of this month (114,318 units) staged a rise of 
nearly 18,000 units (based on Ward's figures) over 
the production of the preceding week, the trend 
now is definitely downward and will continue so 
until model change-overs have been completed. 
Thereafter, of course, the industry will be working 
under whatever curtailments are imposed by the 
Government; a cut of at least 20 per cent is cer- 
tain, and the reduction may run as high as 40 to 50 


‘per cent. A lower rate of output, if not too severe, 


will have its compensating factors. In the first 
place, it will help correct an obviously over-bought 
condition of the retail market (May passenger car 
sales were over 515,000 vs. about 345,000 same 
month last year). Secondly, the productive facili- 
ties so released will be utilized in most cases for 
arms manufacture, although profit margins on the 
latter type of business are a great deal smaller 
than on the industry's ordinary peacetime products. 


ANOTHER ‘GOOD NEIGHBOR” LAW: Early 
this month the new Puerto Rican land law became 
effective, limiting any corporation's land holdings 
to 500 acres. Validity thereof has already been 
challenged in a court action by a subsidiary of 
Central Aguirre Associates, as the sugar companies 
operating on that island would of course be among 
the principal sufferers. It has been argued in some 
circles that, even though the law is upheld and the 
large sugar companies deprived of most of their 
land, sugar would continue to be grown on these 
properties and the companies would still show 
good profits from processing it. But this overlooks 
the fact that these companies have been the re- 
cipients of some of the largest benefit payments 
under the Sugar Control Act. Such payments last 


; 


year amounted to the equivalent of about 84 cents 
a share for Central Aguirre and $1.54 a share for 


Fajardo, and divested of their growing lands these » 


bounties would be either eliminated or greatly re- 
duced. Until the validity of this newest threat (by 
one of our own possessions) to U. S. capital is set- 
tled, the shares of the Puerto Rican sugar pro- 
ducers will continue to occupy an uncertain posi- 
tion marketwise. 


NOT A PRECEDENT FOR JU. S.: Canada 
has put into effect the ‘'gasless'’ Sundays with 
which the eastern part of the U. S. were recently 
threatened by certain government officials. Not 
only that, but sales of gasoline to civilians are lim- 
ited to the hours from 7 A.M. to 7 P.M. on week- 
days, all of which is expected to cut consumption 
in the Dominion by around 50 per cent. The situa- 
tion to the north is considerably different from 
that prevailing here, and the Canadian action does 
not necessarily foreshadow things to come in the 
eastern States. The problem of transportation is 
common to both areas. But inasmuch as Canada 
produces only about |5 per cent of its usual re- 
quirements, the remainder must be purchased— 
most of it with precious dollar exchange which is 
badly needed for the purchase of the materials of 
warfare. And it was this consideration more than 
anything else that prompted the move. Oil com- 
panies in the U. S. have just completed one of the 
most profitable first-half periods in their history, 
and latest available figures showed gasoline con- 
sumption to be running 15 per cent ahead of 1940. 


WILL CROSS 1929: Department of Commerce 
figures on national income show the total for the 
first five months of this year to be within one per 
cent of the same period of 1929. And in light of 
indicated trends during coming months, it is clear 
that 1941 will exceed the previous peak, established 
12 years ago. A breakdown of the January-May 
figures shows some of the results of the Adminis- 
tration's "redistribution of wealth" policies: Wages 
and salaries were $635 million greater than for the 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardiess of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from the ranks of the high grade listed securities. 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 
issues will be suitable for those to whom con- 
servatism is a prime requisite. 


The selection this week: 


Market Call 
Issue: Price Price Yield 
Shell Union deb. 2!/2s, 
98 2.67%, 


*102|, 
*At 100 for sinking fund. 


same five months of 1929. Relief payments and 
other labor income were up $788 million. But in- 
come of proprietors and partners was down $264 
million—and income from dividends and interest 
was off $1.4 billion. 


NEWS FACTORS 
POSITIVE: ‘ 
Electric Output—Sets new weekly record. 
Carloadings—Increase contra-seasonally. 
Export Trade—Britain resumes large-scale buying 
of American cotton. 
Rail Equipment Industry—Big rise in locomotive 
buying ahead. 


NEUTRAL: 

National Daylight Saving—Backed by President in 
order to save electric energy. 

Business Controls—May be extended to labor sup- 
ply, transportation, foreign trade and new capital. 


NEGATIVE: 

Tanker Shortage—May be intensified by further 
transfers to Britain. 

Taxes—Further rise in store for 1942. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL 
WORLD, nor is it intended that one’s holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long term tends and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


FOR INCOME: Recent Curent Gall. 
Great Northern Ry. gen. 5s, '73.. 99 5.05% Not 
Louis. & Nashville ref. 4'/2, 2003. 98 4.59 105 
Pacific Power & Light Ist 5s, ‘55.. 100 5.00 1034, 
Pennsylvania R.R. deb. '70.. 94 4.78 
Western Maryland Ist 5!/2s, '77.. 103 5.33 105 
FOR PROFIT: 

Atlantic Coast Line Ist 4s, ‘52... 79 5.06 Not 
Lion Oil Ref. conv. deb. 4!/os, ‘52. 101 4.45 105 
Pere Marquette Ist 5s, '56....... 76 6.57 105 
United Drug deb. 5s, ‘53........ 88 5.68 103 
Walworth Ist 4s, '55............ 86 4.65 100 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


American Water Works $6 cum... 86 6.97% 110 
Cons. Edison (N. Y.) $5 cum..... 100 5.00 105 
Crown Cork $2.25 cum.......... 42 5.35 48\/, 
Firestone Tire & Rubber 6% cum. 102 5.89 105 
Tide Water Asso. Oil $4.50 cum.. 97 4.63 107 
Union Pacific R.R. 4% non-cum... 83 4.81 Not 


FOR PROFIT: 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Allied Stores 5% cum........... 83 6.02 100 
Chic. Pneu. Tool $3 cum. conv.... 42 7.14 55 
Radio Corp. $3.50 Ist cum....... 54 6.48 100 
West Penn Elec. $7 cum. cl. "A". 98 7.14 115 
Youngstown Sheet & T. 542% cum. 88 6.60 105 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is dividend regularity 
and reasonable yield. While not devoid of appreciation pos- 


STOCKS 
Adams-Millis .......... 21 $1.00 4.7% $3.54 $3.03 
Amer. Machine & Fdy... 13 0.80 6.1 0.95 1.33 
Best & Company ...... 31 §2.00 6.4 3.42 £3.63 
Borden Company ...... 20 «1.40 7.0 1.81 1.72 
Carolina, Clinch. & Ohio 91 5.00 5.5 
Chesapeake & Ohio.... 39 3.25 8.3 3.48 4.31 
Continental Can ....... 36 62.00 5.6 2.71 2.82 
Corn Products ........ 50 3.00 6.0 3.32 3.11 
First National Stores.... 39 2.50 6.4 h3.34 h3.06 
Gen'l Amer. Transport.. 53 3.00 5.6 3.11 4.11 
General Foods ........ 38 2.00 5.3 2.75 2.77 


sibilities, price movements will probably tend to be more re- 
stricted than in the case of the “‘Business Cycle" group. 


STOCKS Recent —Indicated— Annual Earnings 


Price Div. Yield 1939 1940 
(5.5.) ......... 25 $1.35 5.4% $1.90 $1.83 
Louisville Gas & E. "A". 21 1.50 7.4 2.33 2.34 
Mathieson Alkali ....... 30 5.0 1.12 1.72 
May Department Stores. 53 3.00 5.6 £3.58 £4.10 
Melville Shoe ......... 31 2.00 6.4 2.88 2.96 
National Dairy Products. 14 0.80 5.7 1.89 1.66 
Pacific Lighting ........ 37. 3.00 8.1 3.60 
Standard Brands....... 6 J050 8.3 0.51 0.71 


Standard Oil (N. J.)... 43 1.75 4.1 3.27 4.54 
Underwood Elliott Fisher. 36 2.25 6.2 2.53 3.03 
Union Pacific R.R....... 82 6.00 7.3 6.75 6.96 
United Fruit .......... 67 4.00 6.0 4.87 5.10 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. 4—Including extras. f—Fiscal years ended 
Jan. |, 1940 and 1941. h—Fiscal years ended March 31, 1940 and 1941. 


BUSINESS CYCLE STOCKS 


In the best position for price appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
virtually the entire market is declining, but their potentialities 


STOCKs Recent Annual Earnings 
Allis-Chalmers ........... 30 $1.50 $2.09 $2.84 
American Brake Shoe..... 36 2.10 2.39 3.49 
American Car & Foundry.. 33 hD3.40 h4.96 


American Cyanamid "B".. 40 $0.60 2.07 2.44 
Anaconda Wire & Cable.. 32 1.50 1.54 4.07 
Atchison, Topeka & S. F... 30 1.00 0.95 2.69 


Bethlehem Steel ......... 75 5.00 5.75 14.04 
20 2.25 1.09 3.10 
Climax Molybdenum ..... 39 2.20 4.09 2.40 
Commercial Solvents ..... it 0.25 0.61 0.91 
Crown Cork & Seal....... 22 0.50 2.80 3.90 
East. Gas & Fuel 6% pfd.. 35 ane 0.42 5.05 
Freeport Sulphur ........ 38 2.00 2.76 3.81 
General Electric ......... 34 1.85 1.43 1.95 


t—Before depletion. t—Also paid $1.50 stock dividend in 


warrant their retention in moderate amount in well diversified 
portfolios. The price changes which have occurred since orig- 
inal purchase recommendations of these stocks vary among 
the individual issues. Consequently, subscribers should con- 
sult our inquiry department before making initial purchases. 


STOCKS 
Glidden Company ....... 16 $1.00 k$I.70 k$1.56 
Great Northern Ry. pfd... 27 0.50 3.48 4.09 
Kennecott Copper ....... 38 2.75 $3.14 +4.05 
Lima Locomotive ......... 29 sais D0.64 0.41 
Louisville & Nash. R.R..... 69 6.00 6.32 8.15 
McCrory Stores ......... 15 1.25 1.95 2.05 
National Acme .......... 20 1.00 1.16 4.40 
New York Air Brake....... 42 3.00 2.89 4.04 
Pennsylvania Railroad ..... 25 1.50 2.43 3.51 
10 0.25 1.21 
Thompson Products ...... 30 1.75 3.90 5.17 
Timken Roller Bearing..... 45 3.50 3.02 3.72 


($10 par) preferred stock. D—Deficit. h—Fiscal years to 


April 30, 1940 and 1941. k—Fiscal years to Oct. 31, 1939 and 1940. 
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EXPECTATIONS are that SEC amendments will 
not reach Congress before September. It is still some- 
what early to predict outcome of each of the several 
proposals. But it is generally accepted that ameliorat- 
ing measures for the financial business will be voted. 


PUBLIC WILL soon become aware of a complete 
about-face in farm policy. Briefly, “economics of scar- 
city” will be replaced with ‘‘economics of plenty.’’ Look 
for eventual price pegs on practically all agricultural 
items. Look for great stock piles of many farm prod- 
ucts; these will be aces in post-war bargaining. Cost: 
between $1.5 and $2 billion annually. It’s unalloyed 
national planning on a gigantic scale and effects will 
touch every industry, every home. Important: new 
policy will be permanent in character. 


INSIDE OPINION in Washington is that Iceland 
pattern of moving troops secretly and then making of- 
ficial announcement will shortly be seen in other direc- 
tions. South Atlantic is area most frequently mentioned. 


SOMETIMES, Government’s right hand doesn’t know 
what left is doing. For example, one section of Admin- 
istration boosts heavy taxes as “patriotic”; just the 
thing to “prevent inflation, finance defense.” But Treas- 
ury uses this question in defense bond campaign, “Could 
the Government stop offering defense bonds and raise 
all the money it needs through taxes alone?”’. And an- 
swers it as follows, “No. Excessive taxes always lead 
to national ruin.” 


ARMS SPENDING will dominate national scene for 
indefinite time to come. Some $15 billion in new orders 
remains for placement. Adding recent requests for 
Army, Navy, Maritime Commission and Lend-Lease 
Agency, points to additional $15 billion. In all, a tor- 
rent of $30 billion in armament spending remains to 
be loosed on American industry. 
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Finfoto 


UNCLE SAM isn’t fooling about “Good Neighbor” 
policy. Construction of $45 million steel mill in Brazil 
has begun. Of total cost, $20 million is being loaned 
by our Export-Import Bank. Most significant, how- 
ever, is that priority aid (on steel, machinery, etc.) 
has now been assured by OPM. 


INFORMED CONCLUSION is that organized labor 
rules in nation’s capital. That takes in Congress as well 
as President. In surprise action last week, House de- 
feated restrictive measures to prevent strike stoppages 
in defense plants. This is being interpreted to mean 
that when A.F. of L., CIO, and White House show 
united front, they make an “unbeatable” combination. 
Employers? Still out in cold. 


OPACS HAS GRANTED priority status for repair 
and maintenance work in essential public services. Pro- 
gram covers 26 industries including food processing, 
transportation, communications, public utilities, petro- 
leum, farm equipment, mining, and chemicals. 


WPA IS CATALOGING 200,000 national, state and 
local civilian organizations (with membership of 50 
million). Results will go to Office of Civilian Defense. 


OFF THE RECORD, Washington is saying that: 
World commodity markets will soon reflect impact of 


Soviet buying. . . . Baruch continues to urge a law to 
freeze all prices. . . . Shipping squeeze will tighten over 
next six months. . . . Advance buying of coal by con- 
sumers will ease transportation problems. . . . Lewis 


confederates are trying to return him to CIO presidency. 
. .. Joint tax returns for married couples will probably 
pass, despite avalanche of protests. . . . Stimson’s pro- 
posal to remove tariffs on all defense imports will stir 
up a hornet’s nest. . . . Agitation to keep selectees in 
Army may finally be resolved in compromise measure. 


—Thomas A. Falco. 
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Offshoots & Sidelines 


Underwood Elliott Fisher has com- 
pleted arrangements for the manufac- 
ture of 3.6 million 20-mm. percussion 
fuses and a million percussion prim- 
ers—it was the company’s own idea 
to offer its facilities to aid national 
defense. . . . The newly organized 
aviation subsidiary of Firestone Tire 
& Rubber will introduce a wide va- 
riety of rubber aircraft products—one 

‘innovation will be a “channel-tread” 
tire for combat planes which would 
enable them to land on muddy or 
sandy fields where planes normally 
bog down. . . . The seafoods affiliate 
of General Foods will soon reopen its 
Gloucester, Mass., plant at “The 
Fort,” which has been closed since 
1933—expanding demand for frosted 
fish is the reason. . York Ice 
Machinery has started a special naval 
training school at its York, Pa., head- 
quarters—selected sailors will be 
given classes in the study of refriger- 
ation and air-conditioning operation 
and maintenance. . . . Something new 
in premiums will be featured by 
Brown & Williamson Tobacco— 
coupons from is “Kool” and ‘“Ra- 
leigh” cigarettes will be redeemed for 
Defense Savings Bonds. . . . The 
Hoover Company, makers of vacuum 
cleaners, expands outside its field 
with a revolutionary type of refriger- 
atar gadget—this is a “vibrating tray” 
for ice cubes which keeps them crys- 
tal-clear by shaking the bubbles out 
during freezing. 


Processing Parade 


A method by which bentonite, a 
white clay, can be converted into a 
paper that requires no rag or wood 
pulp has been patented by General 
Electric—the resulting sheets are said 
to have a tensile strength of 3,500 
pounds per square inch and will not 
crack on being folded or rolled... . 
“Triple threat” is the name for the 
new powder of duPont which com- 
bines the three most powerful explo- 
sives, nitroglycerine, nitrocellulose 
and TNT—a new process, involving 
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water suspension, makes it possible 
to safely combine these explosives. 
. . . The casein derived from milk 
serves as the hardening agent for a 
new oil drilling system perfected by 
Texas Corporation—by pouring case-. 
in into the bore holes a water-proof 
“filter cake” is formed and cave-ins 
are prevented. . . . An improvement 
in coating processes for rayon and 
cotton fabrics has been announced by 
M. Wyle Company—to be known as 
“Mello-Sheen,” this finish makes a 
variety of materials waterproof and 
spot resistant. . . . The new method 
of Acromark Corporation for mark- 
ing enameled metals without cutting 
or cracking the finish involves elec- 
tricity—initial use of the process will 
be for placing trademarks and num- 
bers on cameras and binoculars. 


Radio Rambles 


Frequency modulation (“FM”) 
broadcasting may be given added im- 
petus by a new radio set developed 
by Philco Radio & Television—a new 
type radio tube has been perfected 
which makes it possible to produce a 
“combination receiver” from which 
“standard” and “FM” will operate on 
the same set of tubes. .. . This week 
marks another milestone in_ tele- 


vision, when the first professional 
boxing exhibition is televised at the 
expense of a commercial sponsor— 
Adams Hat Stores will pay the bill 
and has also contracted with National 
Broadcasting for the television rights 


A transparent plastic makes 


the new T-square which enables 
the draftsman to view an entire 
drawing without moving T- 
square—it will be classified as a 
“labor-saving” device for de- 
fense workers. 


By G. Weston Smith, 


for fights promoted by the Brooklyn 
(N. Y.) Boxing Association. . . , 
A miniature broadcasting station is 
the new instrument for the hard of 
hearing which is being introduced by 
American Tel. & Tel.’s Western Elec- 
tric—not only will the device amplify 
sound far above normal intensity, 
but it can be regulated to amplify 
different portions of the sound spec- 
trum by varying degrees. ... A tele- 
vision pick-up tube can be utilized to 
sort simultaneously as many as 100 
objects when laid side by side on a 
conveyor, according to a patent reg- 
istered by Radio Corporation of 
America—initial application will be 
the sorting of shelled almonds, but 
it could be used for many other pur- 
poses. .. . Newest in personal radios 
which operates independently or on 
the house current is that of Detrola 
Corporation—it will be featured with 
an all-plastic case made from the 
“Lumarith” of Celluloid Corporation. 


Transportation Topics 


A “keel-laying” ceremony at the 
E. G. Budd Manufacturing plant in 
Philadelphia last week marked the 
start of construction on a new order 
for stainless steel passenger cars for 
the New York Central Railroad— 
these cars will be utilized for the 
“Empire State Express” and will be 
a present to that luxury train when 
it celebrates its fiftieth birthday... . 
Someting new in “all expense’ bus 
trips is being tried out by Greyhound 
Corporation to spur interest in the 
“straw hat” theatres—a “ticket” cov- 
ers round-trip fare, meals and admis- 
sion to one of several of the summer 
playhouses. ... Following three years 
of experimentation,a new typeof load- 
ing equipment for box cars has been 
perfected by Evans Products—called 
the “Unitloader,” the device assures 
safe packing inside freight cars, thus 
saving space and preventing break- 
age.... The U. S. Travel Bureau has 
inaugurated a crusade which it is esti- 
mated would increase tourist travel in 
this country by up to 30 per cent— 
the movement calls for the celebration 
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of all holidays on the nearest Mon- 
day... The first cooperative effort 
between a railroad, airline and bus 
company to handle passengers on a 
single fee basis is being introduced 
by the Gulf, Mobile & Ohio Railroad 
and Chicago & Southern Air Lines— 
a 1,423 mile trip, via railways, air- 
ways and highways, will be offered as 
the “Merry-Go-Round” tour of the 
Southland. 


Publishing Patter 


Following the recent move of Cur- 
tis Publishing in eliminating cash dis- 
counts, McGraw-Hill has taken simi- 
lar action on its 25 magazines—other 
publications are expected to follow 
this policy as one means of offsetting 
higher costs... . Dun & Bradstreet, 
Inc., publishers of The Dun Refer- 
cnce Book and The Dun Review, will 
observe its one hundredth anniver- 
sary on August first—heartiest con- 
gratulations. Export Catalog, 
Inc., has been formed to publish in- 
dustrial catalogs in Spanish and Por- 
tuguese for distribution in South 
America—two catalogs will be issued 
this fall and will carry factual and 
technical descriptions of industrial 
equipment made in the U.S.A... . 
Next in trade publications will be the 
Safe Journal to be introduced by 
Publications Publishing Company in 
September—this will have to do with 
strong boxes and not “safety.” . . 
A group of publishers, formerly op- 
erating in Paris, France, have organ- 
ized the Kantin Printing Corporation 
in this country—the initial effort will 
be a magazine which will be pub- 
lished under the name of Free World. 
.. . Latest in promotional booklets 
from the American Newspaper Pub- 
lishers Association shows why the 
news on every page of a paper is help- 
ful to the advertiser—it is entitled 
“No News Is Bad News.” 


Christenings 


The new improved “Ivory” soap of 
Proctor & Gamble will bear the addi- 
tional tag of ““Velvet-Suds” to stress 
its quicker sudsing quality. . . 
Standard Oil of Indiana has invented 
the name, “Guessoline,” as its de- 
scription for unbranded motor fuels. 
... Three new starch products have 
been introduced by National Starch 
Products under the names: “Fiber- 
jel,” “Fibertex” and “Amylex.” An 
improvement in portable fire escapes 
has been developed by E. & E. Manu- 
facturing and will be offered as the 
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“Evacuator.” .. . Joseph Dixon Cru- 
cible has brought out a new children’s 
painting set, using cotton daubers in- 
stead of brushes, and is offering it as 
the “Cotocolor.” . .. An improvement 
in canned ice cream mixes is being 
introduced by Ice Cream Products, 
Inc., under the tradename of “Frizz.” 
. . . International Vitamin has selec- 
ted “Larenim” as its description for 
a new vitamin combination package 
which includes 60 mineral wafers and 
30 vitamin capsules. . . . Latest in toy 
block sets is “Flag-Stix’”? which can 
be arranged in various combinations 
to make the flags of 52 nations, a 
product of the Noveltoy Company. 
... A midget fire fighting machine, 
styled by F. A. B. Manufacturing for 
use in industrial plants, has been 
dubbed the “Scarlet Bathtub.” 


Odds & Ends 


Allegheny Ludlum Steel has set up 
a new department which will start 
work developing a line of peacetime 
products—the company wants to be 
prepared when the present emergency 
ends. ... The Audit Bureau of Sales, 
Inc., which has developed a scientific 
method of determining advertising 
effectiveness by checking dealers’ 
shelves and limited its service to the 
drug products manufacturers (includ- 
ing such companies as Vick, Squibb 
and Zonite), is now ready to expand 
—it is preparing to render similar 
reports to the grocery and hardware 
trades. ... Among the finest and most 
expensive yet in bed blankets, that 
will be featured as giving “warmth 
without weight,” are included in the 
fall offerings of S. Stroock & Com- 
pany—a single blanket (not a pair) 
will retail at $70... . A timely com- 
bination in gifts for selectees is the 
new “U. S. Service Game Kit,” as- 
sembled by Parker Brothers, Inc.— 
the single unit provides five favorite 
army and navy pastimes: checkers, 
backgammon, acey-ducey, crown & 
anchor and galloping dominos. .. . 
Cleverest in recent chewing gum 
packages is that which is styled like 
a book of matches and holds four 
sticks of gum-—an innovation of 
American Distributors, Inc., it will 
be offered as an advertising novelty. 
...A report of the Statler Company 
reveals that the number of “bad 
checks” cashed through the hotels of 
its chain has been reduced to one- 
third of one per cent of the number 


accepted—another move to conserve 
rubber ? 


REAL ESTATE 


ARIZONA 


400 ACRES, 80 farming land, plenty water, good 


buildings. 
WILEY COUGHRAN 
SKULL VALLEY, ARIZ. 


FLORIDA 


5000 acres in Hernando County, Florida, partly 
wooded, watered, suitable for cattle. New main 
highway now under construction will cross one 
side of property. When finished sales of land 
along highway should pay for entire property 
Surrounding property in strong hands being held 
for higher prices. 
ANSENTEE OWNER 
Box 440, FINANCIAL WORLD 
21 West Street, New York City 


NEW JERSEY 


A PRODUCTIVE 115-acre farm, near Borden- 
town; dwelling 11 rooms and bath; all con- 
veniences; double tenant house; large barn, lot 
of other buildings; all in good repair; beautiful 
old shade trees make gentleman’s estate very 
pretty setting; in restricted area; immediate pos- 
session; $13,000. Phone Bordentown 319-J2. 

WALTER M. WALLACE, COLUMBUS, N. J. 


NEW YORK 


IDEAL INFLATION HEDGE 
House one mile from Scarsdale Country Club, 
Westchester County. Best trains and _ roads. 
House nearly new; dormers, slate roof, large 
living and bedrooms, center hall. Air conditioned. 
Economical heat. Beautiful large trees, rock 
garden, berries. One-half acre suitable extra 
houses. Twenty miles from New York. Emergency 
price. Write: Philip Croxton, Owner, Hartsdale, 
New York. Phone: White Plains 9095-J Saturday, 
Sunday; or Penn 6-3343 New York City other days. 


OPERATING dairy farms from $6,000 to $25,- 
000. Ten acres, stream, improvements, very de- 
sirable, $3,500. Two acres, improvements, $2,500. 
One acre, nice house, electricity, $2,000; terms. 
OWNER 
SAMUEL DEUEL, PINE PLAINS, N. Y. 


40 ACRES, rolling wooded land with old hotel 
in Orange County, on concrete highway; 50 miles 
from New York; 2 driven wells; excellent view; 
suitable for development. 

ROBSON, MONROE, N. Y. 


HANDSOME 12-room homestead on quiet resi- 
dential street; extensive view of the Hudson 
River; with or without adjoining farm land and 
hemlock grove. 
W. C. KINGMAN, 16 STRAND 
KINGSTON, N. Y. 


LOT FOR SALE in QUEENS COUNTY 
Forest Hills; corner business and apartment site. 
Excellent location ; convenient subway. A bargain. 
Box 791, Financial World, 21 West Street, 
New York City. 


PENNSYLVANIA 


PENNSBURG — 40 acres; fine for building, 
planting, spring, near town, station. 


E. WEBER, R. D. 1, PENNSBURG, PA. 


VIRGINIA 


WE OFFER THE SOUNDEST INVEST- 
MENT IN THE LAND—THE LAND ITSELF 
Prices and taxes unbelievably low. Farm pro- 
duce Prices steadily increasing. Investigate this 
“Prospect.” t us know your requirements. 
We can meet them. 


BENNETT REALTY CO., LYNCHBURG, VA. 


SECLUDED 17-ACRE ESTATE, 6 MILES 
from downtown Washington. Comfortable 8- 
room house, 3-car garage; property entirely 
fenced; beautifully wooded; magnificent view 
city; spring-fed brook; absolute privacy. 

Box 275, FINANCIAL WORLD 

21 West Street, New York City. 


1800 ACRES, 20 
$25,000; terms. 
CRAWLEY, APPOMATOX, VA. 


rooms, colonial, modern; 
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) volume of trading in U. S. 
Government bonds, which had fallen 
so low as to be almost negligible in 
recent months, advanced sharply last 
week in response to the 50 per cent 
reduction in commissions on this type 


of business. Turnover is still small 
in comparison with the big over-the- 
counter market for Treasuries, but 
there was sufficient gain in volume on 
the Big Board to provide a repre- 
sentative market, which had been 
lacking for a long time. Several 
issues in this group reached new 
highs, and top quality corporation 
bonds made fractional advances. 
Lower quality rails continued their 
upward trend, but some sections of 
the speculative list encountered profit 
taking around mid-week. 


COMMERCIAL MACKAY 4s 


Commercial Mackay income deben- 
ture 4s have continued their long ad- 
vance, recently selling in new high 
territory above 50, representing a 
net gain of about 10 points over quo- 
tations prevailing a month ago. Sale 
of the company’s interest in its former 
subsidiary, Federal Telegraph Com- 
pany, to International Telephone & 
Telegraph last month provided Com- 
mercial Mackay with $300,000 cash, 
most of which has been used in buy- 
ing the income debentures in the open 
market. 

A large block of income debentures 
of All America Corporation (an- 
other unit in the International Tel. & 
Tel.-Postal Telegraph group) was 
also received as part consideration 
for the sale of the manufacturing sub- 
sidiary. It has been reported that 
arrangements are being sought for 
liquidating these holdings; if a sale 
can be effected, the proceeds will pre- 
sumably also be used for buying in 
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the Commercial Mackay income 4s. 
Thus, the market for these obliga- 
tions may continue to find special 
support. But considering the nature 
of the bond and the status of the issu- 
ing company, the income 4s appear 
adequately priced. 


REFUNDINGS 


Several important refinancing deals 
are well on the way to completion, 
including plans for refunding Wis- 
consin Power & Light 4s, 1966. 
Under the SEC rule, this financing 
calls for competitive bidding, and sev- 
eral weeks may be required to com- 
plete preparations. One of the first 
to appear will be an issue of $15 
million Remington Rand 3% per 
cent 15-year debentures which was 
placed in registry last week. Pro- 
ceeds of these bonds, and of a $3 
million bank loan, will be used in the 
redemption of $18.5 million debenture 
4%s at 104 on or about August 25, 
1941. 


ARBITRAGE 


Brokers are calling attention to the 
opportunity for arbitrage in the old 
and new securities of railroads under- 


NEW ISSUES SCHEDULED 


Amaze the security offerings now in registration with the Securities & Exchange 
Commission, and due to appear soon, are the issues included in the following 
The dates given, however, are not to be regarded as definite inasmuch 
as issues are frequently released before the expiration of the full 20-day registration 
period, and sometimes are delayed beyond that time. 


compilation. 


Offering 
Associated Telephone Co., Ltd.. 60,000 shs., no par $1.25 pfd. 
$4.2 million deb. 3%s, 1971 


Underwriters Date Due 
Bonbright & Co., et al...July 22 


going reorganization, particularly 
Missouri Pacific now that the ICC 
plan for this road has received court 
approval. It is suggested that, by 
purchasing MOP refunding 5s and 
selling (on a when-issued basis) the 
new securities for which these bonds 
will be exchanged according to the 
plan, profits of 30 per cent or more 
can be realized. Advocates of such 
speculative ventures point to the 
profits derived from similar opera- 
tions in Erie obligations undertaken 
some time ago. 

The Erie reorganization differed in 
at least one important detail—there 
was no significant opposition to the 
terms of the reorganization plan. 
This not only assured its success, but 
also expedited its consummation. 
Erie stockholders participated in the 
reorganization; the plans for several 
large western railroads, including the 
Missouri Pacific, eliminate the old 
preferred and common shares. This 
has resulted in litigation in other situ- 
ations, causing long delays. 

The probability of similar develop- 
ments in Missouri Pacific is one of 
the risks of the arbitrage. Stock- 
holder opposition may hold up the 
the terms of the plan to invalidate 
proceedings for a long time, and 
might result in sufficient changes in 
when-issued trades. But for one 
possessed of long patience, an arbi- 
trage of this nature offers possibilities 
for a good profit, and the risks are 
not unduly great, since the proba- 
bilities favor consummation of ICC- 
approved reorganization plans with- 
out material change. 


N. Y. TRANSIT 3s 


The labor situation on the New 
York City subways has disappeared 
from the headlines since the strike 
threat was averted, but the union’s 
demands are still being pressed in 
conferences with the Board of Trans- 
portation. It is generally believed 
that there will be a settlement giving 
the employes substantial concessions 
in wage rates and working conditions, 
which will probably mean additional 
labor costs of several million dollars 
a year. Although such developments 
raise further questions as to the wis- 
dom of the great addition to the 
City’s debt for the purpose of taking 
over the privately owned lines, the 
status of New York City transit uni- 
fication 3s will not be materially af- 
fected. These bonds, issued to 
B.-M.T. and I.R.T. security holders 
last year, are full faith and credit 
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obligations of the municipality and 
not, as is sometimes erroneously as- 
sumed, special revenues bonds de- 
pending upon subway earnings. The 
transit unification 3s are currently 
quoted only slightly below the record 
high of 10454. 


WABASH BONDS 


The various bond issues of the 
Wabash Railway, long more or less 
neglected, came to life about two 
weeks ago and have since been 
an outstanding feature of the mar- 
ket for defaulted rails. This re- 
vival was a belated recognition of the 
improved prospects for consummation 
of the Wabash reorganization, now 
that objections previously raised to 
the acquisition of a majority of the 
stock of the new company by the 
Pennsylvania Railroad have been re- 
moved. The Pennsylvania’s desire to 
invest a large sum in the stock of the 
new company and sharply improved 
earnings provide a favorable basis for 
reorganization. 


No Cause for Alarm 


S tatisticians of the Metropolitan 
Life Insurance Company disagree 
with the belief of many that the se- 
lective service has revealed a decline 
in the national health since World 
War days. They declare that, on the 
contrary, the health of the American 
people is better now than ever before 
in their history. The much higher 
percentage of rejections for military 
service in the current draft than in 


1917-18 is said to be largely ac- 
counted for by more rigorous stand- 
ards of selection. 


Efficiency Rewarded 


fe Great Atlantic & Pacific Tea 
Company has announced that a five- 
day, 48-hour work week for retail 
employes will be put into effect as the 
company’s national policy. Pay will 
remain the same as for the six-day 
week and although employes will 
work only five, the stores will con- 
tinue to serve customers six days as 
usual. The shorter hours are the em- 
ployes’ share of the general reduc- 
tion in operating expenses resulting 
from increasing efficiency of the A. 
& P. method of distribution—a 
method that has already proved its 
benefits to the company’s customers. 


Small Loans Help Health 


= for medical, hospital and 
dental bills is the most common need 
of persons who borrow from small 
loan companies, according to statis- 
tics of Household Finance Corpora- 
tion. The average borrower from 
this company in 1940 had an income 
of $169 a month, and the average 
loan was $168. 


Top for General Foods 


Fics half report of General Foods, 
to be released shortly, will show the 
greatest dollar and physical volume 
of sales for any six-months’ period 
in company history. 


BOND REDEMPTIONS 


| Who Wants 


A World’s Fair 
Booklet in 19417 


We can still supply a 30-page booklet, 
7 x 10 inches, containing more than 
75 superb photographs of the New 
York World's Fair, for a reduced price 
of 40 cents, postpaid in the United 
States and Hawaii. 


The night views of the water ballet, the 
fountains in the Lagoon of Nations and 
the picture showing the night lighting 
of trees alone are worth the price of 
the entire booklet. 


SUPPLY IS LIMITED—Send check or 
money order to Financial World Book 
Shop, 21 West Street, New York, N. Y. 


Chart the 
UPTURN 
Yourself 


Use the ‘Price Ranger”, a specially 
designed chart blank which is particu- 
larly adaptable for the simplified plot- 
ting of daily stock prices (high, low, 
and close) with sales volume, daily 
commodity prices, and any other daily 
index. 


These sheets are each 8!/> by || inches 
and are sufficient for a six months’ 
arithmetical record. Prices: $1.00 for 
twenty-five individual sheets, postpaid. 
Check or money order accepted. 


EDWARD 
WILLMS 


136 LIBERTY ST. 
NEW YORK CITY 


Charts, graphs, 
maps and floor plans 
of every description 
prepared to order. 


Write for estimates. 


Redemption 
Issue Amount Date 
Alabama College (Board of 
Trustees) (Montevallo, Ala.) 
Bldg. rev. Feb. 1, 1942-68 
deb. 4%s, 195 
Anchorage 
Co., Ine. 


Entire Aug. 1,’41 
$2,100,000 Aug. 11,’41 
Entire Aug. 1,’41 


int Ys, 
Armour & Co., Del. 


582,000 Aug. 1,’41 
Atlantie Joint Stock Land 
Bk. of Raleigh, N.C. coup. 
1%s, 1944 and coup. 1%s, 
Entire Aug. 1,’41 
Chamber of of 
Minneap. Ist A 4%s, 1948 25,000 Aug. 15,’41 
Chicago Daily News, Ine. 
233,000 Aug. 1,’41 
Chicago Union Station Co., 
Entire Sept. 1,’41 


Coast Counties Gas 
Orug Package, Ine. (St. 
Louis) 1st r.e. ser. 5s dated 


Entire Sept. 1,’41 


Entire July 15,’41 
Erie Coach oe, Ist 4%s, 1959 Entire Sept. 1,’41 
ser. 125, 55,500 Aug. 1,’41 


ae Mission Board of the 
Southern Baptist Conven- 
ser. 6s, dated Feb. 
Iowa Joint Stock Land Bank 
of Sioux City, Ia., 4%s. 
fowa Power & Light Co. Ist 


Entire Aug. 1,’41 
100,000 Aug. 1,'41 


{tem Co., Ltd.(New Orleans) 

ref. dated 1937..... Entire Sept. 1,’41 
Keith Memorial Thea. 

Entire Nov. 1,’41 


Redemption 
Issue Amount Date 
Loew’s Inc. deb. 3%s, 1946.. $375,000 Aug. 15,’41 
Montreal Refrig. & Storage 
Entire Dec. 1,’41 


National Gas & Elec. Corp., 
1st coll. tr. B 5s, 1947... 
New York State El. & Gas 
Corp., Ist 4%s, 1960 and 


20,600 Aug. 15,’41 


1980 and 4s, 1965........ Entire Aug. 7,’41 
Ohio Finance Co., deb. B 

70,000 Aug. 1,'41 
Philadelphia Co., A 5s, 1967 Entire Aug. 1,’41 
Philadel. Transportation Co., 


coll, tr. 5s, 1957 
Regents of the Univ. of Colo. 
Nurses Home 3%s, 1942-52 
River Co., Ast 
Rose Hill = 1st ine. 5s, 
Water Power 
Corp. Ist 4%s, 1979...... 
Savings & Loan Bank of the 
State of New York reg. 4s, 
ser. 125, 1942 
Security Title Building Inc. 
(Los Angeles) Ist  Ishid. 
Sioux - Service Co. Ist 


19,000 Aug. 1,’41 
Entire Aug. 1,’41 
100,000 Aug. 2,41 
Entire Aug. 1,'41 
100,000 Aug. 2,’41 


55,500 Aug. 


41,000 Aug. 1,’41 
150,000 Aug. 1,’41 
121,000 Aug. 1,’41 


Stanley- Rowland-Clark Corp 

1st fee & Ishid. 6s, 1946 
Toho Elec. Power Co., Ltd. 

Ist (Kansas Div.) A 7s, 

“Sha 275,000 Sept. 15,’41 
West Suburban Hospital Ass. 


26,500 Aug. 1,’41 
Western Reserve Invest. Corp. 

300,000 Aug. 1,’41 
Winslow Bros. & Smith Co., 

deb. 1048 Entire Sept. 1,’41 


> A little from you... 
y means a lot to them 


| 
my 


OPEN YOUR HEART 
OPEN YOUR PURSE 
GIVE TO THE 


UNITED SERVICE ORGANIZATIONS 


These organizations have joined to form the 
U.S.0.: the Y.M.C.A., National Catholic Com- 
munity Service, Salvation Army, Y.W.C.A., 
Jewish Welfare Board, Travelers Aid Assn. 
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How More Utility Stockholders Feel 


is this issue we are publishing more letters from 
holders of public utility stocks reflecting their reaction 
to Mr. Louis Guenther’s editorial in the June 4 issue 
on “The Utilities of Armageddon.” 

Like previous communications, they reveal the in- 
tense feeling of bitterness against the hostile attitude 
the New Deal has persistently assumed toward their 
industry, resulting in needless impairment of their in- 
vestments. How could they feel otherwise with their 
securities, representing perfectly solvent enterprises, 
selling at almost bankrupt prices 

The majority of these investors are suggesting a 
national organization to represent their interests, and 
urge that one be formed quickly. But the fact is that 
there are already several such organizations in exis- 


tence, and another one would only be superfluous. 
Other action now is more imperative. A much more 
effective plan could be devised—one to test the legal 
rights involved. 

That would prove at this juncture a most effective 
procedure for investors in utility securities to adopt 
to prevent any confiscation of their equities without 
due process of law. 

In an early issue, FINANCIAL Wor LD will publish an 
opinion from a well known legal authority on the con- 
stitutional rights of the common stockholder in rela- 
tion to Section 11 of the Utility Holding Company 
Act, the so-called “death sentence.” In a subsequent 
issue a plan will be outlined to put it to a test-—-THE 
EDITORS 


CANNOT FIGHT ALONE 
Dear Sir: 

I have read, and reread your article 
entitled “The Utilities at Armageddon” 
in the issue of June 4, 1941. 

You state that we hoiders should no 
longer stand idly by while the continued 
erosion in the value of our investment 
proceeds unchecked. 

You state that utility security holders 
should strive with every legal source avail- 
able to check such violation of our rights. 
Those may be my legal rights, but how is 
it PRACTICAL for me to do this? If 
I were to hire a lawyer to bring such legal 
action, I would not have the money to car- 
ry such a case to the Supreme Court. 

In times past, I have addressed ietters 
to our Senators and Representatives in 
Congress. They courteously acknowledge 
such letters, state that the “matter will 
receive their very careful attention,” or 
words to that effect, and when the matter 
comes up to a vote, they vote the way 
organized labor, the farmer or the war 
veterans want them to vote, instead of the 
way I want them to vote. 

There may already be some one with 
the necessary brains and capacity for lead- 
ership undertaking to put up the neces- 
sary fight, but you did not mention any 
such in your article. 

It is not fair that the great body of 
security holders should stand idly by and 
let “George do it.” He will have to put 
in valuable time, and doubtless consider- 
able expense to effectively fight this case 
through to a finish. 

J. Cooper. 
Santa Barbara, California. 


ONE OF THE “UNFORTUNATES” 
Dear Sir: 

As the oldest living subscriber to The 
FINANCIAL Wortp (according to one of 
your staff some time ago), I am greatly in- 
terested in your discussion of the public 
utility situation. I am one of the many un- 
fortunates, having invested in U. G. I. a 
number of years ago. 

If you have not already seen it, I should 


like to refer you to a letter published in 
the last issue of “Investor America,” on 
the last page. It seems to me that it might 
be advisable to reproduce this letter, writ- 
ten by one of the subscribers to the Amer- 
ican Federation of Investors, Inc., in your 
paper. It is surely conceived along the 
right lines. I spent yesterday writing to 
the presidents of the various companies 
in which I hold stock sending a copy of 
this letter, and hope that other members 
of the Federation may do likewise. 
‘George W. Bacon 

Wyncote, Penna. 


AN ENTHUSIASTIC CRUSADER 
Dear Sir: 

I read with interest your article on Page 
24 (June 25 issue), publishing the letters 
of some investors, who feel that the present 
political crowd is responsible for the de- 
struction of their investments. 

I have been wondering for some years 
why someone did not have the courage to 
represent the small investors of this coun- 
try and protect their interests against the 
loud mouth labor leaders and destructive 
politicians. 

As I see it—it is your duty to start this 
work. It is more than work, it is really 
a crusade; for unless something is done, 
this America of ours will some day be a 
shambles. The people will stand so much, 
and no more. Why should men and women 
who have worked and saved for protection 
in their old age, have all of their invest- 
ments and all their savings destroyed by 
a greedy political gang who are only in- 
terested in seeing how many appointments 
they can get so that they can entrench 
themselves in power more strongly than 
ever. . . . I think you have the greatest 
opportunity of any man in the history of 
his country, except Wendell Willkie, to 
start something to end something .. . 
. . . Let us hit back as hard as they 
have hit at us; I do not care where the 
blow lands........ Give them the saine 
rough tactics as they have given us. 


T. C. Loder. 
Philadelphia, Pa. 


LET’S GET GOING 
Dear Sir: 

With reference to your article in Tue 
FINANCIAL Wortp (The Utilities at Ama- 
geddon), also the letters from investors on 
page 24 of the June 24 issue, the writer 
like a great many others saved a few 
hard earned dollars and invested in utii- 
ities and other large corporations, only 
to see them pushed around in the past few 
years in a name calling contest. 

Most of the letters ask what they can 
do about it, and what you would suggest 
In closing I say Investors Let's 
Get Going. 

Thomas McNabb 
Wheeling, West Virginia. 


SUGGESTS ORGANIZING 


Dear Sir: 

It seems to me it is about time for some- 
one who is preeminently equipped to do so, 
to organize “Utility Stockholders Protec- 
tive Association,” and see if we cannot 
avoid further destruction of our utility 
investments. 

A certain clique in Washington, in my 
opinion, has ruined the railroad invest- 
ments of millions of Americans. 

The same element seems to have ruined 
the investment business of the country, and 
already the utility investors numbering 
probably 10,000,000 have seen the value of 
their investments dwindle and are alarmed 
at the outlook, because of the attitude of 
the SEC. 

I therefore, recommend that you start 
organizing such an Association and you 
can enter me as Member No. 1. 

Wm. B. Joyce 
New York, N. Y. 


SUGGESTS A GOOD SLOGAN 


Dear Sir: 

The articles appearing in FINANCIAL 
Wor p from utility investors who are dis- 
gusted with the manner in which they 
are being treated by the SEC and all the 
other New Deal invertebrates are very 
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encouraging. They prove that there is 
still the will among the people of the 
United States to either receive fair treat- 
ment or to fight for their rights. 

The recent statement by the SEC that 
the common stock of the C. & S. system is 
of no value, in the face of earinings reports 
showing the stock to be earning 12 or 14 
cents per share, is an example of their 
idea of what is just and right. 

As far as the writer is concerned, and 
| have been assured that I am not alone, 
if they want to continue to destroy good 
sound investment utility issues of the better 
class of American people, then they can 
go some place else and peddle their AAA 
blue chips. 

I would suggest, if possible, that you 
start the formation of an Utility Investors 
Protective Association, with the idea of 
fighting for the rights and protecting the 
interests of the thousands of citizens of 
this class. 

You can consider this as an application 
to join such an association and I urge 
you to go ahead and select a man or group 
of men to carry on the work. The slogan 
might well be “Millions for Defense—But 
Not One Cent for Tribute.” 

Harry F. Colway 


Oneida, N. Y. 


ever, those which specialize in truck | 


parts, Or occupy important positions 
as suppliers of aircraft parts, will be 
in a much better than average posi- 
tion and may be able to maintain 
earnings at a high level. Truck man- 
ufacturers not only will benefit from 
large military demand, but will be 
subject to less curtailment on civilian 
lines than the passenger car com- 
panies because of the transportation 
needs of the defense program. 
Producers of consumers’ durable 
goods such as refrigerators, washing 
machines, vacuum cleaners and other 
household electrical appliances will be 
subjected to rather severe curtail- 
ment, according to present indica- 
tions. A number of companies hav- 
ing major interests in these fields will 
suffer declines in earnings unless they 
can adapt their facilities to defense 
work and obtain a sufficient amount 
of defense business to compensate. 
Since the nature of the new cor- 
poration taxes will not be definitely 
known until Congress completes ac- 
tion on the new revenue act, it is im- 
possible to compute the probable 
effects of such levies at the present 
time. If the new excess profits taxes 
are drastic, many of the companies 
which are clearly slated for large 
gains in operating earnings will not 
have much net increment left for 
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stockholders. Partly on this basis, 
but also for reasons of general con- 
servatism, heavy concentration of 
equity holdings in stocks of industries 
represented in the left-hand column 
of the tabulation is not advisable. 
Large advances in wage costs may 
also change the picture substantially 
in 1942 for some of these favored in- 
dustries, notably the railroads. 

With a few exceptions, the com- 
panies in the list of defense program 
beneficiaries will be those which will 
suffer severe reactions in the post- 
war period. These volatile groups 
will be favored by the speculator. But 
from a more conservative viewpoint, 
greater emphasis should be placed 
upon the relatively stable industries 
which .are well represented in the 
right-hand column. Excluding such 
highly cyclical industries as_ steels, 
non-ferrous metals, automotive equip- 
ment and machine tools, there re- 
mains in this list a substantial num- 
ber of enterprises which should show 
at least moderate earnings gains dur- 
ing the emergency, and which are not 
likely to be particularly vulnerable to 
post-war deflation. In the other 
group, the department store, farm 
implement, variety chain and office 
equipment industries offer a consid- 
erable number of stocks which are not 
unduly speculative, 


Concluded from page 7 


sion in commercial loans as well as 
larger commitments in Government 
obligations portend a continuance of 
the improving earnings trend gener- 
ally shown during the first half of the 
current year, which trend would have 
been even more pronounced had not 
the banks followed the conservative 
policy of setting aside large amounts 
for contingency reserves. 

Although prevailing yields in the 
bank stock field are not as liberal as 
can be obtained from medium grade 
industrial issues, the shares hold a 
considerable measure of attraction for 
those who are satisfied with a moder- 
ate rate of return plus comparative 
stability of income. Appreciation 
prospects are not exceptional, but 
price trends over the coming year 
or more should at least reflect the in- 
dicated further improvement in earn- 
ings results. 


Upon request, and without obli- 
gation, any of the literature listed 
below will be sent free direct 
from the firm by whom issued. 
To expedite handling, each letter 
should be confined to a request 
for a single item. Print plainly 
and give both name and address. 


Items of Interest Department 
THE FINANCIAL WORLD 
21 West Street, New York 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for anyone who 
wishes to learn to write by touch. 
Also for Secretaries who wish to 
increase their speed and accuracy. 
Please write on business letterhead. 


ODD LOT TRADING 


An interesting booklet which explains 
the advantages of odd lot trading for 
Loth large and small investor. Offered 
by N. Y. S. E. firm. 


7 PRE-PLANNED PORTFOLIOS 
WITH ANALYSES 


A wide range of portfolios of interest 
to investors with $2,000 to $100,000, 
featuring liberal income, safety of 
principal and market appreciation. 
Offered by N. Y. S. E. firm. 


PHYSICAL FITNESS AND 
PERSONAL APPEARANCE 


15-page booklet illustrating and de- 
scribing several chair models which 
combine luxurious comfort and all 
the famous postural features. Avail- 
able to executives who write on their 
letterheads. 


AN OPEN DUOR TO THE 
BOND MARKET 


For women investors who prefer 
— Offered by well known bond 
ouse, 


TRADING METHODS 


Many heplful hints on trading pro- 
cedure and practice in this 24-page 
booklet, offered by N. Y. S. E. firm. 


COMPLETE COMFORT AND 
CLEANLINESS IN YOUR HOME 


This booklet brings you the facts 
about a great advance in low cost 
home heating and air conditioning 
systems. Available to present and 
prospective home owners. 


25 TIME AND ENERGY SAVING 
TYPING SHORT CUTS 


The hints in this 18-page booklet 
are collected from experiences of 
thousands of successful and efficient 
secretaries, Each short cut saves 
valuable time on the job. Please 
write on business letterhead. 
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Gimbel Brothers, Incorporated 


. Earnings and Price Range (Gl 

Data revised to July 16, 1941 0 S ge (Gl) 
40 

incorporated: 1922, New York. Business 30 

originally established in Vincennes, Indiana, 20 SS 

in 1842. New York office: Broadway and 10 

33rd Street. Annual meeting: Third Tues- 9 =— $4 


EARNED PER SHARE 


day in April. Number of stockholders (March 
15, 1940): Preferred, 2,700; common, 4,800. 


Capitalization: Funded debt $2 

t 25,335,169 yom 4 

eg 1934 35 ‘36 ‘37 "38 ‘39 ‘40 toa? 
Common siock (no par)......... 977,300 shs 


*Redeemable at $105. 


Business: Operates a chain of department stores, including 
the Gimbel stores in New York, Philadelphia, Pittsburgh and 
Milwaukee, and Saks stores in New York, Chicago, Detroit, 
Palm Beach, Miami Beach and Beverly Hills, Calif. 

Management: Descendants of the original founder. 

Financial Position: Satisfactory. Working capital January 
31, 1941, $23.4 million; cash, $2.4 million. Working capital 
ratio: 4.5-to-1. Book value of common, $23.66 per share. 

Dividend Record: Regular payments on old preferred from 
1922 to February, 1932; none thereafter. In 1936 company 
eliminated accumulations; regular preferred payments since. 
Nothing ever paid on common. 

Outlook: Aggressive merchandising policies and the benefits 
of store modernization will help intermediate term earnings. 
While longer term sales trends are favorable, higher taxes 
and maintenance of keen competitive conditions will operate 
against comparable earnings gains. 

Comment: The earnings record precludes an investment 
rating for the preferred. Common is speculative. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 
Years ended Jan. 31: 1934 1935 1936 1937 1938 1939 1940 1941 
Earned per share..D$2.05 D$1.43 $0.22 $2.08 $1.12 D$0.76 $0.23 $1.21 


(calendar years ry 
6% 8% 27% 29% 15% 13% 9 
*To July 16, 1941. 
Interchemical Corporation 
Earnings and Price Range (IKN) 
Data revised to July 16, 1941 M4 
incorporated: 1928, Ohio, under the name of rng Ei 
The International Printing Ink Corp., as a 30 | Aa 
merger of four long established companies. 15 Hs 
Present title adopted in 1937. Office: 75 0 eee %6 
Varick Street, New York City. Annual am $4 
meeting: Third Monday in April. Number $9 
of stockholders (March 26, 1940): Preferred, 0 
1,977; common, 2,306. DEFICIT PER SHARE 2 
Capitalization: Funded debt...... $2,150,000 1933 ‘34 “35 ‘38 1940 
*Preferred stock 6% cum........ 65,154 shs 
Common stock (no par)........- 290,320 shs 


*Redeemable at $110 a share; par $100. 


Business: One of the largest producers of printing ink, 
supplying about 40% of the requirements of domestic news- 
papers. But the most important customers from an earnings 
viewpoint are the printers of labels and packages for the 
consumers’ goods industries. Also manufactures typewriter 
ribbons, textile coloring materials and printing supplies. 

Management: Aggressive and efficient. 

Financial Position: Very strong. Working capital March 31, 
1941, $7.3 million; cash, $1.5 million. Working capital ratio: 
3.8-to-1. Book value of common, $21.90 a share. ; 

Dividend Record: Regular payments on preferred since 
formation of company; irregularly on common. Payments 
suspended 1931-33 and again in 1938; resumed November, 1939. 

Outlook: Further earnings expansion depends upon success 
of management’s program of developing and marketing new 
products and finding additional outlets. ; 

Comment: The preferred is a semi-investment issue. The 
common belongs in the business cycle category. 


EARNINGS, DIVIDEND RECORD AND OF COMMON: 


: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
ae M3069 $0.77 $0.49 $0.10 $2.05 $0.50 25%— 9 
1935 0.49 0.75 0.72 0.78 2.74 1.10 42%—21% 
19386. 0.48 0.36 0.95 0.77 3.06 *2.95 48%—37 
1937. 1.06 0.90 0.33 D0.85 1.44 2.00 64%4—20 
1938. D0.360 =©D0.14 0.36 0.40 0.32 None 34%—15 
1939... 0.76 0.77 0.98 1.59 4.10 0.40 46%4—17% 
1940. 0.45 0.85 0.39 0.78 2.47 1. 47%—21%4 
1941. 0.36 ‘ +0.80 425%—19% 


Vincluding $1 special dividend. {To July 16, 1941. 


Interlake Iron Corporation 


Earnings and Price Range (IN) 


50 
Data revised to July 16, 1941 40 
30 
Incorporated: 1905, New York, as By- | 20  _ = 
Products Coke Corporation. Present title 10 
adopted 1929. Office: 332 South Michigan i) ene 


Avenue, Chicago, Ill. Annual meeting: 
Fourth Thursday in April. Number of stock- 
holders (December 31, 1940): 8,345. 

Capitalization: Funded debt...... $6,220,000 
Capital stock (no par)......... 2,000,000 shs 


EARNED PER SHARE $2 


0 


FICIT PER SHARE 


1933 ‘34 °35 '36 ‘37 ‘38 ‘39 1940 


Business: The largest independent producer of merchant 
pig iron, which is sold through agents or under contract to 
malleable iron companies, steel foundries and non-integrated 
steel producers. Also produces commercial coke, by-product 
gas, ammonium sulphate and coal tar. Position is protected 
by ownership of iron ore and coal reserves. 

Management: Has been long associated with company. 

Financial Position: Good. Working capital December 31, 
1940, $13.3 million; cash, $3.8 million. Working capital ratio: 
10.3-to-1. Book value of stock, $23.10 per share. 

Dividend Record: Payments made at various rates 1907-1921, 
1926-1931, 1937 and 1941. 

Outlook: Demand for coke and pig iron will remain ab- 
normally high as long as the armament effort lasts. Govern- 
ment price controls will have some restrictive effect upon 
profit margins. Expansion of capacity during this period will 
intensify competition later. 

Comment: Stock is a typical capital goods issue. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’ 
Qu. ended: Mar. 31 June 30 pa + 30 Dee. 31 Total Dividends Price Range 
D$0.03 D$0.11 D$0.17 D$0.03 D$0.34 None 11%4— 4 
DO D0.17 DO. 0.11 D0.22 None 133,.— 4% 
0.01 DO0.02 0.05 0.25 2 None 18%— 9% 
TRcktouied 0.19 0.29 0.42 0.31 *1.20 $0.65 814— 6 
DO0.15 D0. 23 D0.14 D0.51 None 164%— 6% 
D0.18 D0. 22 D0.16 0.28 DO0.28 None T16%— 7% 
Se D0.05 D0.07 0.13 0.40 0.41 None 12%— 6% 
_ 0.39 70.25 7 


“After surtax. {To July 16, 1941. 


Lehn & Fink Products Corporation 


Data revised to July 16, 1941 5 Earnings and Price Range (LNP) 


20 
Incorporated: 1920, Delaware, as Lysol, Inc., 15 1H ene dct 
succeeding business started in 1874. Present 10 
title adopted April 8, 1936, following merger 5 
of subsidiaries with parent company. Office: 0 


192 Bloomfield Avenue. Bloomfield, N. J. 
Annual meeting: Third Wednesday in October. 
Number of stockholders (November 30, 1940): 
about 5,500. 


EARNED PER SHARE 


Capitalization: Funded debt........... None 1933 '34 ‘35 ‘37 ‘38 ‘39 1940 ° 
Capital stock ($5 par).......... 400,000 shs 


Business: Manufactures an extensive line of cosmetics and 
pharmaceuticals. Principal products are “Hinds Honey and 
Almond Cream,” “Lysol Disinfectant,” “Pebeco Toothpaste” 
and “Dorothy Gray” cosmetics. 


Management: Has not been particularly successful in meet- 
ing new competition which has grown up in recent years. 

Financial Position: Good. Working capital June 30, 1940, 
$1.8 million; cash, $830,493. Working capital ratio: 4.3-to-1. 
Book value of common stock, $7.42 per share. 

Dividend Record: Dividends, paid regularly at annual rate 
of $3 per share since 1925, were successively reduced beginning 
in 1932. Indicated annual rate, $1.40 per share. 

Outlook: War has removed European subsidiaries as a source 
of profits; domestic business volume should be sufficient to 
stabilize operating earnings around the 1939-40 level but net 
income will reflect higher taxes. 

Comment: Large degree of speculative risk in shares is 
reflected in high yields over the last several years. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
1934 $0.5 $0.24 1-4 $1.75 23%—11% 


0 $0.75 $1.87 7 

0.43 D0.2 0 0.52 1.02 1.25 17%—10% 

"Gaara 0.48 0.24 0.42 0.57 1.71 1.50 21%—12 

0.32 0.27 0.21 0.53 1.33 1.25 21%— 8 

<speinee 0.26 0.12 0.50 0.17 1.05 1.25 14%— 6% 

0.58 0.19 0.32 0.47 1.56 1.37% 135%— 9% 

1940........ 0.50 0.25 0.27 0.51 *1.53 137% 14 —9 


* Obtained from quarterly figures. Fiscal year now ends June 30. +To July 16, 1941. 


(For additional Factographs please turn to page 28) 


26 


FINANCIAL WORLD 


—e 


| 
ERE REFERENCE 
ct 
N 
| | 
$l 
| 
Vi 
0} 
q 
d 
ti 
3 Ce 
le 
a 
| li 
tl 
I 
ti 
tl 
7 
n 
| 
Si 
te 
0 


BILLIONS FOR DEFENSE 


Concluded from page 5 


potential total of direct contracts for 
American industry of $34.8 billion, 
of which $18.7 billion (or 54 per 
cent) had already been let as of last 
May 31. Of the latter, 33 per cent 
(or $6.2 billion) was reported as 
already completed at that date. This 
situation and the schedule of contem- 
plated government spending over the 
next two years would indicate that 
“war beneficiaries” are facing at least 
two most satisfactory years, as far as 
volume of production is concerned. 
Profits, of course, will depend largely 
on the tax situation. 

The table on page 5 contains 99 
companies listed on either of the two 
New York security exchanges which 
up to July 12 had obtained direct 
defense contracts of over $5 million 
each. The significance of these con- 
tracts for the individual companies 
can be appraised when compared with 
last year’s total sales, which are given 
in the tabulation wherever available. 

While for the majority of com- 
panies the rule can safely be estab- 
lished that the higher the percentage 
of defense contracts to annual sales, 
the larger are the profit possibilities, 
this does not’ hold true in all cases. 
If for instance a company has ob- 
tained large defense orders but in 
the process of executing them must 
give up a significant part of its nor- 
mal and usually profitable production, 
the aggregate earnings result may 
sometimes prove disappointing. 


CHRYSLER CASE 


In this connection the statement of 
the Chrysler Corporation, in answer 
to Mr. Leon Henderson’s criticism 
of the company’s price policies, is re- 
vealing. The company declared: “In 
the year ending May 31, 1941, we 
delivered to the Government $31.7 
million worth of finished products— 
trucks and other army vehicles, re- 
pair and replacement parts of them, 
cartridge cases, bomb nose fuses, field 
kitchens and space heaters. On this 
entire business we made $13,295, a 
profit of one twenty-fifth of one per 
cent.” While this must be considered 
a rather extreme case and doubtless 
reflects unusual charges, it is never- 
theless an important indicator of the 
comparatively meagre profit possibil- 
ities on Government orders. 


JULY 23, 1941 


;= solution of today’s multiplying investment prob- 
lems lies in attack, not in surrender to fear. And now is the 
time to act. Face the facts boldly, and you will find the 
obstacles transformed into stepping stones to security. 


Your Pet Investments May Face Difficulties 


The investment horizon is 
widening with the development 
of the national emergency econ- 
omy. Incomes and equities are 
at bargain levels. At the same 
time other issues—possibly some 
of your pet investments — face 
growing difficulties and may no 
longer deserve a place in your 
portfolio. 

Now is the time to swing into 
action — to find out just where 
you stand and what action will 
protect your capital and fortify 
your income against increasing 
taxes and the rising cost of liv- 
ing. Be factual about it. Do as 


hundreds of successful investors 
are doing; consult and follow 
expert guidance. As a client of 
the Research Bureau your prog- 
ress will be under constant 
scrutiny. You will have no mo- 
ments of indecision. When ac- 
tion is necessary you will be 
told exactly what to do. 

The annual cost is moderate— 
the minimum fee of $125 a year 
applies to portfolios valued up to 
$50,000. Mail us a complete list 
of your holdings (in confidence 
of course) and let us discuss the 
application of the service to your 
individual situation. 


21 WEST STREET 


FINANCIAL WORLD RESEARCH BUREAU 


Without obligation: You may send me the details 
of your Personal Investment Advisory Service 


NEW YORK, N. Y. 


Mail it to— 


July 23 
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Acme Steel Company 


Anchor Hocking Glass Corporation 


Data revised to July 16, 1941 


Incorporated: 1885, Illinois, as Acme Flex- 60 | 
ible Clasp Company. Name changed to Acme 40 
Steel Goods Company 1907, and to present 
title 1925. Office: 2840 Archer Avenue, 
Chicago, Illinois. Annual meeting: Third 
Tuesday in April. Number of stockholders 
(December 31, 1940): 3,580 


Capitalization: Funded debt Non 


Capital stock ($25 par)......... 328,108 a4 


Data revised to July 16, 1941 .Fomings and Price Range (ARH) 


incorporated: 1928, Delaware, to acquire out- 40 
standing stock of several established com- 30 
panies. In 1937, acquired Hocking Glass 20 

Office: 100 West 10th Street, Wilming- 10 
ton, Del. Annual meeting: Third Monday 


PRICE RANGE 


Business: Produces hot and cold rolled strip steel, hoops, 
bands and various specialty steels made from strip. Has an 
annual productive capacity of 482,000 tons of hot strip and 
facilities for cold rolling up to 152,000 tons. Controls no raw 
material resources; primary steel requirements are purchased. 
About 35% of output usually goes to the automobile industry. 

Management: Experienced and progressive. 

Financial Position: Strong. Working capital December 31, 
1940, $4.3 million; cash, $727,567. Working capital ratio: 
2.3-to-1. Book value of capital stock, $41.66 per share. 

Dividend Record: Liberal. Substantial payments have been 
made in every year since 1901. No present regular rate. 

Outlook: Assuming continued adequate raw material sup- 
plies, earnings should be materially stimulated for the dura- 
tion of the defense program despite higher taxes. Outlook 
for the post-war period is better than that for most steel 
companies. 

Comment: Stock is a conservative capital goods equity. 


EARNINGS, DIVIDEND RECORD AND PRICE neues OF CAPITAL STOCK: 
ar 


ear’s 
>. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
$0.83 $1.79 D$0.04 $0.53 $3.11 $1.75 *47%—27% 
1935 ‘seasins 1.83 1.0 1.17 1.35 5.37 5 74%—51 
1.19 1.57 1.64 2.18 6.58 4.50 74%—59 
| Se 3.34 2.04 0.93 D0.53 5.78 4.00 85 —43% 
0.003 0.19 0.34 59 1,12 1.25 52 —28 
1.04 0.79 1.35 2.64 5.82 2.00 56%4—31% 
ae 1.17 2.02 1.90 2.93 76.43 3.00 60 —34% 


“Chicago Stock Exchange. After excess profits taxes. tTo July 16, 1941. 


Addressograph-Multigraph Corporation 


Data revised to July 16, 1941 arnings and Price Range (AIN) 
Incorporated: 1924, Delaware. Present title ped PRICE RANGE | 
adopted in 1931 with acquisition of Amer- 30 | 
ican Multigraph Company. Office: 1200 20 
Babitt Road (Euclid), Cleveland, Ohio. 10 
Annual meeting: Second Tuesday in Novem- O PER $3 
ber. Number of stockholders (December 31, $2 
1940): 3,422. $1 
Capitalization: Funded debt...... $5,200,000 OUR GARE 
Capital stock ($10 par)......... 753,813 shs 1923 34°35 "36 “37 38 39 1929 


Business: Manufactures cost-saving machines and equip- 
ment widely used in many types of business for duplicating, 
recording, addressing, mail handling, etc. Foreign business 
normally accounts for some 25% of sales. This part is largely 
manufactured by foreign subsidiaries. 

Management: Capable and aggressive. 

Financial Position: Excellent. Working capital July 31, 
1940, $5.4 million; cash, $1.4 million. Working capital ratio: 
5.2-to-1. Book value of stock, $10.12 per share. 

Dividend Record: Varying payments 1929-32, 1935 to date. 
Present indicated basis, $1 per annum. 

Outlook: Operations reflect basic changes in the business 
cycle. In addition, trend toward labor-saving devices supplies 
a long term growth factor. Development of substitutes vir- 
tually eliminates need for metals such as zinc and aluminum. 

Comment: Stock’s statistical position has strengthened over 
recent years. 


EARNINGS, DIVIDEND RECORD AND PRICE SANSE OF CAPITAL STOCK: 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Pri 
$0.15 $0.26 $0.04 $0.17 2 N 


$0.6 one 1% 
_, Saeeee 0.32 0.05 0.25 0.49 1.11 $0.30 24%— 8 
Ppitsesbes 0.45 0.43 0.29 0.58 1.75 0.95 37%—22% 
| eee 0.67 0.91 0.47 0.54 2.59 1.30 36 —16% 
RES 0.41 0.40 0.12 0.27 1.20 1.40 30 —16% 
0.30 0.2 .35 1.05 27%—15% 
0.30 0.36 70.78 1.20 19%—12% 
alendar Year——, 
tQu. ended: Oct. 31 Jan. 31 Apr. 30 saad 31 Re Dividends Price Range 
$0.27 1941....$0.48 $0.66 §$0.25 §15%—12 


*Not available. {7 months to July 31, 1940. Fiscal year changed to end on 
July 31. §To July 16, 1941, 


in May. Number of stockholders (December ° 
31, 1940): Preferred, 500; common, 2,100. wn atonal $9 
Capitalization: Funded debt........... None uN 
*Preferred “a $5 cum. 0 
34,436 shs 1933 '34 ‘35 "36 ‘37 39 1940 
stock (312. 50 par)......715,550 shs 


*Callable at $110. Convertible into 3.14 common shares for each preferred share. 
Business: The third largest factor in the domestic glass 
industry, company and subsidiaries manufacture glass table- 
ware, jars and bottles, metal caps and closures, rubber jar 
rings, gaskets and stoppers, glassware and sealing machinery. 
Products used by food, drug, liquor, and cosmetics trades. 

Management: Experienced and capable. 

Financial Position: Sound. Working capital December 31, 
1940, $6.6 million; cash, $3.1 million. Working capital ratio: 
4.4-to-1. Book value of common stock, $16.82 per share. 

Dividend Record: Regular payments on old $6.50 preferred 
and new $5 preferred issued in 1940. Varying common divi- 
dends each year since 1929. 

Outlook: Basically, sales follow trends in the food and in- 
dustrial fields. Prospective heavy demand for containers and 
the effects of metal shortages indicate substantial business. 

Comment: Preferred stock has good investment standing. 
Common is one of the better grade business cycle stocks. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


>. ane: Mar. 31 June 30 “. 30 Dec. 31 Total Dividends Price Range 
$0.41 $0.6: 0.3 


2 1 D$0.15 $1.19 $0.60 24% —13% 
1935 seaenees 0.16 0.31 0.51 DO0.02 0.96 0.60 17%—10% 
D0.07 0.52 0.79 Nil 1,24 0.75 26%—15% 
0.45 0.71 0.62 DO.54 *1.24 0.90 24%—10 
0.19 D0.07 0.30 0.26 0.68 0.45 21%—10% 
71.10 71.55 eee 1.65 0.70 7275—13% 
71.26 1.47 0.80 225 —12% 


*Includes earnings of Hocking Glass. *12 months period. tNot available. §To 
July 16, 1941. 


Atchison, Topeka & Santa Fe Ry. Co. 


Data revised to July 16, 1941 ol Earnings and Price Range (SF) 


Incorporated: 1895, Kansas, as successor to | 
the old Atchison, Topeka and Santa Fe 80 
Railroad Company. Office: 80 East Jackson 60 


PRICE RANGE 


Blvd., Chicago, Ill. Annual meeting: Fourth 40 = { | 

Thursday in April at Topeka, Kansas. 20 Oo 
Number of stockholders (1940): Preferred, 0 4 
18,543; common, 34,085. 


EARNED PER SHARE 


$2 
OEFICIT PER SHARE 


2 
1933 °34 ‘36 °38 39 1940 


Capitalization: Funded debt....$333,602,116 
*Preferred stock 5% non- 

cum. ($100 par)............ 1,241,728 shs 
Common stock ($100 par)...... 2,427,060 shs 

*Not callable. 

Business: One of the largest railroad systems in point of 
mileage in the U. S.; operates approximately 13,407 miles. 
Main line runs from Chicago via Kansas City to San Francisco 
and Los Angeles. 

Management: Very conservative and capable. 

Financial Position: Strong. Working capital May 31, 1941, 
$45.9 million; cash, $35.9 million. Working capital ratio: 
2.6-to-1. Book value of common, $260.2 a share. 

Dividend Record: Payments on preferred unbroken since 
1899. Common dividends at various rates from 1901 to 1932. 
Omitted 1933, 1938 and 1939. 

Outlook: The size of wheat, fruit and vegetable shipments 
is always a major determinant of earnings. Other types of 
traffic will bulk larger than normal while shipping stringency 
continues; road will benefit substantially from long haul 
movements of industrial materials and manufactured goods. 

Comment: Although one of the better grade railroad equi- 
ties, the preferred is not now accorded a prime investment 
rating. Trends over the past few years have brought some 
improvement in the status of the common shares. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE or COMMON: 
Years ended Dec. 1: 934 1935 1936 1937 1938 1939 1940 1941 
Earned per share.. $0.33 $1.38 $1.56 $0.60 $0.83 $0.95 $2. 69 *$0.31 


Dividends paid .... 2.00 2.00 2.00 2.00 None None 1.00 = 71.00 
Price Range: 


73% 60 88% 94% 44% 3048 25% 130% 
45% 35% 59 32% 22% 15 13 718 


*3 months ended March 31. ?fTo July 16, 1941. 


(For additional Factographs please turn to page 30) 
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EQUIPMENTS 


Concluded from page 8 


current year, when orders 
amounted to $554 million. Another 
record was probably established in 
the second quarter, and a favorable 
showing should continue for many 
months to come. 

The principal beneficiaries of this 
trend will be General Electric, 
Westinghouse Electric, Allis-Chal- 
mers and Cutler-Hammer. Orders 
received by the former company have 
set new peaks in each of the last 
four quarterly periods; in the first 
half of 1941 over 40 per cent of its 
bookings were definitely known to be 
defense-inspired. Despite the fact 
that shipments have also attained rec- 
ord levels, they have not kept pace 
with orders and a very substantial 
backlog has been built up. Like the 
other three enterprises, G.E. has 
been forced to set aside substantial 
sums to meet excess profits taxes, and 
earnings have therefore not shown 
the vertical advance which might 
otherwise be expected in view of the 
large volume of business done. Nev- 
ertheless, encouraging profits should 
be witnessed over the foreseeable fu- 
ture, and the stock around 34 offers 
a yield of 5.5 per cent based on last 
year’s dividend payments of $1.85 per 
share. 


OTHER BENEFICIARIES 


Westinghouse Electric has not yet 
reported earnings or operations for 
the second quarter, but its experience 
during late 1940 and early 1941 was 
altogether comparable to that of its 
larger competitor as regards orders, 
sales and backlog. Each of these 
items set new all-time records in the 
first quarter. As is normally the 
case, the issue is quoted at a some- 
what more conservative ratio to earn- 
ings than is General Electric, and at 
96 affords a return of almost 5 per 
cent. 

Cutler-Hammer bettered its 1937 
earnings performance last year, al- 
though 1940 profits were slightly 
below the post-depression record es- 
tablished in 1936. This level should 
be exceeded in 1941. An even more 
liberal return is offered by this issue: 
price 20, 1940 dividends $1.50, yield 


7.5 per cent. 


Allis-Chalmers is not, strictly 
speaking, an electrical equipment 
JULY 23, 1941 


ORDER YOUR 


“Factograph Manual” 


at $3.85 Before Labor Day 


and receive the large Factograph Book NOW and our new FALL SUPPLE- 
MENT, with cumulative index of BOTH books—when published in Septem- 
ber or October—WITHOUT ANY EXTRA CHARGE! 

The Fall Supplement will contain all “FACTOGRAPHS" which have been 
published in FINANCIAL WORLD since April 23, 1941. You can buy the 


Supplement alone for $1.25. 


For your convenience, we shall add a cumulative index of all “FACTO- 
GRAPHS" appearing in the Fall Supplement AND all "FACTOGRAPHS" in 
the current April issue, thus making it easy to refer quickly to any “FACTO- 
GRAPH" in either book—the large manual or the new FALL SUPPLEMENT. 
All purchasers ordering our "STOCK FACTOGRAPHS" before Labor Day, 
whether buying a single copy at $3.85 or subscribing to four consecutive 
issues at $7.50, will receive the FALL SUPPLEMENT without extra charge. 


A BOOK FOR KEEPING A SIMPLE RECORD 
OF YOUR PERSONAL FINANCES-— 


The ideal 
Birthday 
GIFT 


‘My Finances 


To those who appreciate the advan- 
tages of keeping an up-to-date record 
of personal affairs, stocks bought and 
sold, bonds, income from all sources, 
income deductions for tax purposes, 
etc., etc., we suggest "My Finances.” 
This Loose-Leaf Personal Record Book 
has ruled forms for each purpose and 
its handy index tabs, specially devised, 
help to make the book a great con- 
venience. Size 634 x 9 inches; 75 ruled 
forms, $4.25, postpaid. 

FREE! If in doubt ask for free sample 


forms from "My Finances" and other per- 
sonal investment record books. 


Books Mailed Same Day Remittance Is Received. Book 
Buyers Living in N. Y. City Add 2% Local Sales Tax 


FINANCIAL WORLD BOOK SHOP 


2! West Street 


New York, N. Y. 


manufacturer, since more than half 
of its revenues in recent vears has 
been derived from farm machinery, 
with non-electrical industrial equip- 
ment furnishing an additional one- 
fifth to one-quarter of sales. How- 
ever, the electrical equipment division 
is an important factor in its own field 
and a significant contributor to the 
company’s earnings. The latter were 
restricted during the first quarter by 


a prolonged strike, but despite this 
factor the stock around 30 appears 
realistically valued in relation to 
latest reported twelve months’ profits, 
and is appraising prospective future 
earnings on an even more conserva- 
tive basis. Although the yield offered 
by this issue on the basis of 1940 divi- 
dends of $1.50 a share is only 5 
per cent, larger payments may be wit- 
nessed this year. 
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Superior Steel Corporation 


United Biscuit Company of America 


earnings ond Price Range (SSU) 
Data revised to July 16, 1941 40 


PRICE RANGE 


Incorporated: 1916, Virginia. Business 
originally established in 1892. Office: Grant 
Building, Pittsburgh, Pa. Annual meeting: 
Third Monday in April. Number of stock- 
holders (February 17, 1941): 1,315. 


DEFICIT PER SHARE 


$4 
1933 35 36 °37 “38 1940 


Capitalization: Funded debt...... $1,449.000 
Capital stock ($100 par)........ 113,276 shs 


Business: A non-integrated Pittsburgh unit with annual pro- 
ductive capacity of 120,500 tons of hot rolled carbon and alloy 
strip, of which 58,000 tons can be cold rolled. Automobile 
industry is the largest single customer, with “miscellaneous” 
outlets taking the major portion of sales. 

Management: President with company for over 20 years. 

Financial Position: Needs strengthening. Working capital 
December 31, 1940, $949,794; cash, $194,672. Working capital 
ratio: 1.7-to-1. Book value of capital stock, $17.28 per share. 

Dividend Record: No dividends paid since 1926. 

Outlook: Higher taxes and labor costs and possible difficul- 
ties in obtaining raw materials may prevent company from 
sharing fully in defense prosperity. Earnings outlook for post- 
war period is distinctly unfavorable due to high-cost location, 
lack of integration or diversification and mediocre competitive 
position. 

Comment: Mediocre record impairs position of stock. 

EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Mar. 31 June 30 Sep. 30 Dec. 31 Year's Price Range 

D$0.06 D$0.05 D$1.38 D$0.84 D$2.3: 15%— 4% 
1935 0.34 D0.28 D0.35 0.70 12%— 5 

0.26 0.52 1.04 2.16 3.98 425%— 9% 
ere 0.75 1.05 0.91 D0.60 2.11 47%— 8 
D1.25 D1.07 D0.44 19 D2.57 23%— 8 
D0.06 D0.48 0.26 1.83 1.55 22%4—10 

=a 0.74 28 0.67 1.97 *3.08 18%— 9% 


*After excess profits taxes. To July 16, 1941. 


Title Guarantee & Trust Company 


TITLE GUARANTY 
Data revised to July 16, 1941 50 & TRUST 
40 
Incorporated: 1883, New York. Absorbed 30 
Manufacturers Trust Co. of Brooklyn in 20 oe 
1903. Main office: 176 Broadway, New York 10 HHH HES SS 
City. Annual meeting: Third Wednesday in 0 So co we 
January. Number of stockholders (December $2 
31, 1940): 4,394. 
Capitalization: *Debenture notes $5,303,643 and 
+Capital stock ($12 par)........ 500,000 shs SHARE 
1933 ‘34 "36 ‘37 "38 39 1940 
*Sold to Reconstruction Finance Corpora- > 


tion and secured by real estate mortgages. 
+Stockholders double liability terminated 
July 1, 1937. 

Business: Conducts a title insurance, mortgage servicing, 
banking and trust business. Operates 10 branch offices (of 
which 6 are banking) in Greater New York, Long Island and 
Westchester. Member of N. Y. Clearing House Association 
and Federal Deposit Insurance Corporation. 

Management: Experienced. 


Financial Position: June 30, 1941, U. S. Governments, $2.3 
million; state and municipal bonds, $0.6 million; real estate 
mortgages, $5.2 million; stocks of associated companies, 
$187,937; other investments, $1.1 million; cash and due from 
banks, $8 million. Deposits, $20.7 million. Book value of 
capital stock, $14.31 per share. 

Dividend Record: Payments made 1909-1933. None since. 


Outlook: Volume of loans and extent of title insurance 
business activity are the chief determinants of earning power. 
Real estate mortgages in New York metropolitan area are held 
in substantial amount. Consequently, trend of real estate 
values in that district is important. 


Comment: Shares are decidedly speculative and do not rank 
with the equities of the larger metropolitan banks. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1934 1935 1936 1937 1938 1939 1940 1941 
Earned per share: 
Before write-offs.. “ 02 D$0.47 D$0.36 $0.05 D$0.51 $0.007 $0.05 


Dividends paid .... None None None None None None None None 
Price Range: 

14 13% 17 19% 7% 6% 3% 2% 

3% 3% 7% 5% 3% 3% 1% 1% 


40 
Incorporated: 1927, Delaware, to acquire a 30 SEI Taman 
number of long established companies. Office: 20 Dee OSS 
1041 Harrison Street, Chicago, Ill. Annual 10 
meeting: Third Wednesday in May. Number 0 — 
of stockholders: Not recorded. 
Capitalization: Funded debt...... $6,790,000 3 
*Preferred stock 5% cum. 
25,000 shs 
Common stock (no par)......... 468,283 shs 


*Callable at $110 a share. 


Business: One of the three leading units in the biscuit, 
cracker and cake business. Products include a wide variety 
of bakery goods and are distributed under the trade name 
“Supreme Bakers” and under the trade names of various ac- 
quired companies. 

Management: Aggressive and long experienced. 

Financial Position: Strong. Working capital December 31, 
1940, $6.2 million; cash, $3.7 million. Working capital ratio: 
8.4-to- 1. Book value of common stock, $9.30 per share. 

Dividend Record: Payments beginning 1928 on both pre- 
ferred and common. Present indicated common rate, $1.00. 

Outlook: Rising consumer incomes may be expected to bene- 
fit higher priced products but raw material price trends are 
likely to render difficult the maintenance of profit margins on 
volume lines. 

Comment: The stock is one of the better bakery industry 
equities. 


EARNINGS, DIVIDEND RECORD AND oy 3 Genes OF COMMON: 
ar’s 
Mar. 31 June 30 Sept. 30 Dec. 31 Dividends Price R 
$0.52 $0.46 $0.52 6 $1.60 59% 


5: $1.8 %—21% 
0 36 0.33 0.52 0.55 1.75 1.60 264%4—20 
0.60 0.60 0.87 0.47 2.39 1.60 335—24% 
0.51 0.54 0.55 0.32 1.91 1.60 30%—15 
0.48 0.44 0.55 0.61 2.08 1.15 20 —14 
0.50 0.45 0.45 0.82 2.22 1.00 18%—14% 
0.50 0.37 0.36 0.62 1.85 1.0 18 —12 
0.4 ose eve *0.50 “14 —11% 


*To July 16, 1941. 


Victor Chemical Works 


Price R VCW 
Data revised to July 16, 1941 sfamings and Price Range (VCW) 
4 

Incorporated: 1902. Illinois. Office: 141 4 

West Jackson Boulevard, Chicago, Illinois. 20 

Annual meeting: Third Wednesday in March. 10 price nance CI 

Number of stockholders (December 31, 1940): 0 

approximately 1,700. 

‘apital stoc shs BZ TH 

*1%% promissory notes due annually, 1940 

January 15, 1942, through 1946 


Business: Manufactures various types of high grade phos- 
phoric acid, phosphates and kindred chemicals. Largest single 
outlet is the food industry. Other customers include soap, phar- 
maceutical, steel. fertilizer, paint, oil and chemical industries. 

Management: Efficient and progressive. 

Financial Position: Strong. Working capital December 31, 
1940, $2.4 million; cash, $1.4 million. Working capital ratio: 
3.3-to-1. Book value of capital stock, $9.76 a share. 

Dividend Record: Uninterrupted payments for many years 
in various amounts. No regular rate. 

Outlook: With food and soap manufacturers taking over 
50% of production, stability of income above the average of 
the industry appears to be assured. Demand from other cus- 
tomers is subject to long term cyclical trends. The manage- 
ment is continuously exploring new products and new 
applications. 

Comment: The capital stock’s chief appeal is in its qualifica- 
tion as a steady income producer. 


*EARNINGS, DIVIDEND RECORD AND PRICE _— OF CAPITAL STOCK: 
>. pated: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
Tabs $ $1.2 


$0.26 $0.23 $0.29 $0.23 1.01 1.12% $19 —15% 
1938... 20006 0.22 0.17 0.32 0.34 1.05 0.90 25%—13% 
1939........ 0.33 0.29 0.43 0.54 1.59 1.40 29% —18% 
1940. ....00 0.32 0.37 0.52 0.24 1.45 1.40 31%—19 
0.46 eee eee $0.60 §26%—20 


*Based on 621,000 shares from 1934 to 1936 and 696,000 shares thereafter. +Not 
available. 1937 in the over-the-counter market; previous quotations not available 
since 1938 New York Stock Exchange. §To July 16, 1941. 


FINANCIAL WORLD 


is th 
as a 
Nort 
This 
temb 
the p 
Since 
of re 
the 
as a 
shou 
How 
gard 
spect 
Ot 
have 
week 
of th 
the 
Alth 
low 
perce 
discc 
biliti 
rent 
payn 
yield 
that 
woul 
seasc 
smal 


| 
Reg 
ber. 
The 
| volu 
Mas 
lic 
| to 
tive 
Its 
Intel 
thor 
| case 
the 
Stitu 
| have 
@ 


RAIL PREFERREDS 


Concluded from page 14 
is the Gulf, Mobile & Ohio, formed 
as a merger of the Gulf, Mobile & 
Northern and the Mobile & Ohio. 
This merger was effective last Sep- 
tember, and for the first two years 
the preferred stock is non-cumulative. 
Since the road is following a policy 
of retiring indebtedness, dividends on 
the preferred cannot be regarded 
as assured although 1941 earnings 
should cover full requirements. 
However, the new preferred is re- 
garded as an interesting long range 
speculation. 

Other newcomers to the list which 
have attracted attention in recent 
weeks are the reorganization stocks 
of the Chicago & Great Western and 
the Chicago & Eastern Illinois. 
Although both issues are quoted in a 
low price range, they have had big 
percentage gains since listing, largely 
discounting indicated earnings possi- 
bilities for 1941. If some of the cur- 
rent estimates of probable dividend 
payments on these stocks are fulfilled, 
yields would be high in relation to 
present prices, but it is questionable 
that much more liberal appraisals 
would be warranted for the un- 
seasoned equities of these relatively 
small carriers. 


WHAT'S NEW IN BOOKS 


Concluded from page 2 


Principles of Public Utility 
Regulation. By Abraham C. Web- 
ber. Public Utility Reports, Inc. 
797 pp. and two appendices. $6.50. 
The subtitle of this comprehensive 
volume by a former chairman of the 
Massachusetts Department of Pub- 
lic Utilities, “with special reference 
to Massachusetts practice,” is indica- 
tive of its general approach. However, 
its contents are by no means of limited 
interest. The principles established 
by the Massachusetts regulatory au- 
thorities (summaries of 60 leading 
cases on utilities and applications of 
the Massachusetts blue sky law con- 
stitute a major part of the book) 
have had far reaching effects upon 


JULY 23, 1941 


DIVIDENDS 


DECLARED 


Pe- Pay- Hildrs. of 
able Record 


Company Rate riod 
Aug. 1 July 25 

tae £1.75 Q Oct. 1 Sep. 15 
Allen ee 25e .. July 29 July 21 
70c .. July 15 July 10 
(A. @ Aus. 1 Fi 
$2 .. Sep. 5 Aug. 15 

$1.50 Q Sep. 1 Aug. 8 
Amer. General Corp $3 pf..... T5e Q Sep. 1 Aug. 15 
62%s Q Sep. 1 Aug. 15 
50e Q Sep. 1 Aug. 15 
America Sugar Refining pf...$1.75 Q Oct. 2 Sep. 5 
Animal Trap Co. of America. .15¢ Q Aug. 1 July 21 
fe eae 50c .. Aug. 1 July 24 
_ Seer a 3le Q Aug. 1 July 24 
lic .. Sep. 8 Aug. 11 
40c .. Aug. 15 July 25 
Broadway Dept. Stores ......25¢ .. Aug. 1 July 22 
$1.25 .. Aug. 1 July 25 
Burlington Mills eh 35e .. Bep. 2 Aug. 15 
68%ce Q Sep. 2 Aug. 15 
Burdines, 50c .. July 28 July 22 
Burroughs Adding Machine....15e .. Sep. 5 July 28 
Cherry-Burrell Corp. ......... -/25e .. July 31 July 23 
3. eee $1.25 Q July 31 July 23 
Colgate-Palmolive-Peet ..... 12 Q Aug. 15 July 22 
Do $4.25 cum. pf. ..... —— Q Sep. 30 Sep. 9 
Comm. Q Oct. 1 Sep. 15 
$1. stig Q Sep. 1 Aug. 15 
Cumberland Power & 
Q Aug. 1 July 19 
Community Bublic Service..... 50e Q Aug. 15 July 25 
25c .. Sep. 28 Sep. 


Crown Cork & Seal........... 25c .. Aug. 12 July 28 


Dallas Pwr. & Lt. 7% pf...$1.75 Q Aug. 1 July 17 
$1.50 Q Aug. 1 July 17 

Q July 15 June 30 
Diamond Q 1 July 21 
Duquesne Brewing ........... 1 Q Aug. 1 July 22 
50c Q <Aug.15 July 28 
Goodrich (B. 50c .. Aug. 1 July 25 
$1.25 Q Sep. 30 Sep. 23 
Hawaiian Elec. 5% pf. ‘‘B’’..30c .. July 15 July 5 
Holly Development Co. ........ le Q July 25 July 14 
Hormel (G A) & Co. ....... 50c .. Aug. 15 July 26 
$1.50 Q Aug. 15 July 26 
Houston Lt. & Pwr. $6 pf...$1.50 Q Aug. 1 July 15 
$1.75 Q Aug. 1 July 15 
Humberstone Shoe ........... 25c Q Aug. 1 July 15 
Idaho yng Co. 7% pf..... $1.75 Q Aug. 1 July 15 
OS Ee 1.50 .. Aug. 1 July 15 
Interehem 40c .. Aug. 1 July 21 
Do $1.50 Q Aug. 1 July 21 
Int. Uriel Corp. pr. pf...87%e Q Aug. 1 July 23 
Kennecott Copper ............ 25c .. Sep. 30 Aug. 29 
Klein (D. Emil) Co.......... 25c¢ .. Oct. 1 Sep. 20 
> 62%e Q Aug. 1 July 21 
Libby- Sees Ford Glass ...... 50c .. Sep. 15 Aug. 29 
Louisiana Pwr. & Lt. $6 pf.$1.50 Q Aug. 1 July 18 
50e Q Aug. 1 July 18 


Pe- Pay- Hldrs. of 


Company Rate riod able Necord 
Meadville Telephone ........: 37%c Q Aug. 15 July 31 
Nat'l Power & Light......... l5e Q Sep. 2 Aug. 2 

2, 2 errr. $1.75 Q@ Aug. 1 July 18 
Ohio Pub. Bre. 7% pf..... 581-3e M Aug. 1 July 19 
M Aug. 1 July 19 
412-3c M Aug. 1° July 19 
$1.37% Aug. 1 July 19 
Pac. Pwr. & Light 7% pf...$1.75 Q Aug. 1 July 21 
$1.50 Q Aug. 1 July 21 
Petrolite 30e Q Aug. 1 July 21 
Pitts Coke & Iron $5 mn ..$1.25 Q Sep. 1 Aug. 20 
Public Sve. Colo. 7% pf....58%e M Aug. 1 July 19 
50c M Aug. 1 July 19 
M Aug. 1 July 19 
25e Q Sep. 15 Aug. 22 
Railway & Lt. ‘Securities. 10c .. Aug. 1 July 24 
2. 2 Sa 50 Q Aug. 1 July 24 
Reynolds Q Aug. 15 July 25 
Q Aug. 1 July 19 
$1 .. Aug. 15 Aug. 6 
We .. Aug. 1 July 21 
Sharp & Dohme $3.50 pf. A.87 he Q Aug. 1 July 22 
Q Aug. 15 Aug. 1 
Shenango Val. Water 6% pf. $1. 30 Q Sep. 2 Aug. 20 
30e Q Aug. 11 July 31 
.. July 10 July 27 
Sterling Inc. $1.50 pf. ..... 37%e Q Aug. 1 July 25 
Superior Portland Cement, B..50c .. Aug. 1 July 23 
Texas Pr. & Lt. $6 pf...... $1.50 Q Aug. 1 July 15 
$1.75 Q Aug. 1 July 15 
United Specialties ........... lie Q Aug. 26 Aug. 12 
90e .. Aug. 1 July 18 
West Va. Pulp & Paper pf...$1.50 Q Aug.15 Aug. 1 
Wheeling & LE Ry 4% pf. .$1 Q Aug. 1 July 26 
$1.37% Q Aug. 1 July 26 
.. July 15 July 3 
Accumulated 
American Woolen pf........... $3 .. Aug. 15 July 29 
=< Mfg. $1.40 pf.......35¢ .. Aug. 1 July 18 
Se .. Sep. 2 Aug. 18 
Booth Fisheries $6 pf....... $1 Aug. 1 July 21 
Tete “A” July 1 June 20 
Felin (J. J.) & Co., 7% 
75 .. July 15 July 10 
Havana El. & Ut. 6% Ist pf..7 Se Aug. 15 July 32 
-~ — Industries 6% pf..$1.50 .. Aug. 1 July 15 
Dicesevaedesdesewes 1.50 .. Aug. 1 July 15. 
Mich. , * & El. 7% pf.....$1.75 .. Aug. 1 July 15. 
$1.50 .. Aug. 1 July 15 
North Amer. Car $6 pf. A..$1.50 .. July 18 July 14 
1.50 .. July 18 July 14 
Pac. Portland Cement Sah pf..$1 .. July 29 July 15. 
U. S. Rubber = 8% pr. pf.50e |. July 15 July 1b 
Warren Tool $5 pf. ........ $2.50 .. July 1 June 13 
Extra 
Agnew-Surpass Shoe Stores....20c .. Sep. 2 Aug. 15. 
Kennecott Copper 50c .. Sep. 30 Aug. 29 
75e .. Sep. 15 Aug. 22 


United Specialties ........... 85e .. Aug. 26 Aug. 12 


* Reprinted to correct amount (10c) paid July 1. 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 1941 1940 
ON COMMON STOCK 12 Months to June 30 
Alpha Portland Cement .......... $1.71 $1.04 


6 Months to June 30 
5.25 4.87 


American Tel. & Tel. 

Gillette Safety Razor............. 0.32 0.29 
Hollinger Consol. Gold........... 0.52 0.60 


MacAndrews & Forbes 

Mathieson-Alkali Works ......... 1.10 0.90 
New York Air Brake ............ 4.33 3.21 
Parker-Wolverine 0.83 1.37 
Transuc & Williams Steel ....... 1.02 0.29 
Tubine 0.92 0.44 
Underwood Elliott Fisher ....... 2.56 1.46 
United 0.001 0.07 
United Fruit Co. ...cccccccscece *3.67 *3.24 


EARNED PER SHARE 


1941 1940 
ON COMMON STOCK 24 14 


Am. Machine & Metals........... $1. $0.05 
0 39 0.76 
National Tea Co. 


1.86 

52 Weeks to ne 31 
4.48 28 

9 et to 31 
6 — to May i 
12 — to April 27 
12 months to April 3n 
2.86 

6 — to March 3: 


Superior Oil Co. (Calif.)........ 
General Tire & Rubber .......... 
Champion Paper & Fibre......... 
Rayonier, Ine. 


*—Before income taxes. 
D—Deficit. 


public utility regulation throughout 
the country. Furthermore, the 227 
pages (Part I) devoted to a “Dis- 
cussion of Principles” affords a good 
background of Federal administrative 
law and principles followed by utility 
commissions in other important states. 

As a case book, this volume will 
perhaps be of interest only to the 
legal profession and students special- 
izing in utility regulation, but Part I 
will prove highly valuable to others 
who are not deeply concerned with 
technicalities. The chapters on the 
uniform system of accounting, prop- 


erty valuation, depreciation, state. 
regulation and interstate commerce,. 
and blue sky regulation will be of es- 
pecial interest to the investor. Many 
terms such as “straight-line deprecia- 
tion,” “reproduction cost,” “prudent 
investment rule,” “historical cost,” 
etc., are explained in language easily 
comprehensible by the layman. 


x * 


Note: The books reviewed may be pur- 
chased through THE FINANCIAL WORLD 
Book Suop, which also can supply any 
book published on finance, business, indus- 
try, etc. 
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Steel Ingot Output: 


Ww 
Weekly Trade Indicators July12 ,,, July5 Weekly Car Loadings 
Miscellaneous Eastern District 
tAuto Production (U.S.A.)...... 114,318 96,457 65,176 Baltimore & Ohio ............. 63,360 Hert 51,274 
Totai Car Loadings (cars).... 876,165 740,493 736,783 Lackaw’na & West’rn 
*+Crude Oil bbl 3871 3.658 3.561 New York, N. Haven & Hartford 26,52 29,518 19,844 
56 New York Central 91,920 105,783 72199 
+Motor Fuel Stocks (bbls.).... 89,561 —-x90,218 91.971 Now York. Chicaro & St. Louis 19°721 21,385 14/691 
7Gas & Fuel Oil Stocks (bbls.).. icago 8 128243 154°250 101948 
{Bank Clearings, New York City $3,608 $3,411 $3,024 12 
{Bank Clearings, Outside N.Y.C 3,220 3,393 2,527 11/609 13,481 3842 
*+Bitum. Coal Output (tons)... 6,775 11,070 7,159 estern Maryland .........+..- ’ ’ 1842 
Cotton Mill Activity Index.... 209.4 194.9 119.0 Southern District 
F.W. Index of Ind’l Production 155.2 156.7 121.0 Line ........... 
*Daily average. 7000 omitted. itWard’s Reports. §As of Louisville & Nashville ........ 27,647 35,581 24,129 
the beginning of the following week. {000,000 omitted. Seaboard Air Line ...........- 15,123 16,484 11,893 
#Journal of Commerce. xRevised. Southern Ry. System .......... 41,667 45,208 31,404 
Commodity Prices: July July 8 July 16 Northwest District 
Steel Billets, Pitts. (per ton).. $34.00 $34.00 $34.00 Chicago & Great Western...... 5,732 6,080 4,536 
Scrap Steel, Pitts. (per ton)... 20.00 20.00 19.00 Chic., Milwaukee, St. Paul & Pac. 29,247 34,456 22,375 
Zine, N. Y. (per ess tt Northern Pacific 15,044 16,626 11,412 
Rubber Sheets (per lb.)........ .22 0. 
Hides, Light Native (per Ib.). 0.15 0.15 0.12% Central West District 
Gasoline, Dealer (per gal.). 0.0940 0.0940 0.0750 Atchison, Topeka & ne Fe.. 33,905 35,238 29,123 
Crude Oil Mid-Cont. ( : ; r Chicago, Burlington & Quincy. 25,564 28,862 20,850 
per bbl.) 1.11 1.11 0.96 
Wheat ( 1 . Chicago, Rock Island & Pacific. 24,106 25,338 19,583 
Corn (per bushel) 0.90% 0.91 0.80% Chicago & Eastern Lllinois..... 5,415 5,983 4,616 
Su a a G or 1b.) slposks ene 0.0350 0.0345 0.0268 Denver & Rio Grande Western. 5,637 6,112 4,584 
edera eserve uly 2 July 10 Union Pacific 0,819 
Banks, 101 Cities 000 omitted) 4,157 4,459 3,484 
ota 10,453 0,453 Southwestern District 
ota rokers a 5 8 7 Missouri-Kansas-Texas ....... 8,575 7,127 
Other loans for Securities...... 446 x453 471 eee Bey | eee 27,714 29,662 22'600 
U. S. Govt. Securities Held..... 14,471 14,293 11,642 St. Louis-San Francisco ....... 13,374 15,229 10,836 
Investments, Except Govt. Bonds 3,557 3,579 3,580 St. Louis-Southwestern ........ 5,699 6,348 3,788 
Brokers’ Loans (N. Y. C.)...... 369 382 265 Note: Freight car loadings reflect current sectional business 
Reserve System conditions. Loadings from the 15th to the 15th give a rough 
Reserve Credit Outstanding... 2,249 2,273 2,491 indication of earnings for the current month. (Compiled from 
Total Money in Circulation..... 9,695 9,704 7,884 Association of American Railroads figures.) 
Monthly INDEX OF INDUSTRIAL PRODUCTION sGoatialy aii 
Indicators Adjusted for seasonal variation - 1935-39=100 Indicators 1940 
U. S. Govt. debt...... *$49,191 *$43,060 200 ee tFood in Storage: 
tShipbuilding Contracts: | Butter (Ibs) ...... "56.4 #255 
al Tonnage ..... 7 eserve | | | | | | Senses) ....... “9. *9.5 
Ra: Stocks (lb J 360.7 *283.9 
180/— weekly extensions are based on Meat All ‘Kinds(lbs.) *952:9  *7264 
Monthly Magazines... 513,719 553,555 170 | Computations by The Financial Poultey (ibs.) ...... *87.4 *76.9 
Women’s Magazines.. 406,504 426,049 World. 
Canadian Magazines.. 147,011 142,047 160 pes... Miles #199°4 “1012 
JUNE P Gear Sales Index No.. 299 129 
New Financing........ *$90.5 *$9.8 150 tRailroad Equipment Orders: 
Short Sales (shs.)..... 478,859 496,952 Locomotives ........ 51 
(lines) ~ Saar 949,560 996,008 tWholesale Commodity Prices: 
Trade Paper Ads (pages): 130 Bureal of Labor Index 85.2 118 
Industrial Magazines. 8,407 7,224 — Mill Operations: 
Commercial Magazines 1,224 1,242 120 of Activity...... 98.1 91.3 
Class Magazines ... 673 647 #World Tin Stocks 
Military Plane Output. 1,476 110 BONS) 37,191 25,632 
Coal Shipments: 
Movement A (Incl. Subsidies) ...  *773 *620 
8. love Production: 
(tons) ¥ Leather (doz. pr.)... 296,784 189,720 
Shipments .......... 63,159 53,935 a | Paint Sales (total). *$56.1 *$418 
Production .......... 62,236 48,213 60 Paperboard Output (tons) 526,286 499,930 
Stocks on Hand...... 8,327 72,629 y | Electrical Equipment: 
Glass Activity: Refrigerators ....... 403,339 358,713 
Plate (sq. ft.) ..... *18.5 *9.8 50 Ranges and Stoves. 65,359 42,983 
Stocks on Hand (tons) 177,963 198,112 1932'°33 ‘34 '35 '36 '37 ‘38 '39 ‘40UANTO J A S ON D: Vacuum Cleaners ... 199,210 — 173,8% 


Total tons).... *6.8 *3.6 
Operating Rate ..... I 


*Million. 
in 19 states). 


+Corporate new issues only, excluding refunding. 


first of month. 


JUNE “1941 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


STOCK Vol. of Sales —————-CHAR ACTER OF TRADING——————- Average 
1941 N.Y.S.E. Issues No. of No. of Total Un- New New 48 
yf pieeeiai R. Rs Utilities Sake (Shares) Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds 

127.78 29.18 18.61 42.96 839,695 812 352 209 65 1 91.52 

th 127.90 29.19 18.56 42.98 806,525 801 324 238 239 74 2 91.49 
ees 127.80 29.23 18.61 42.98 268,040 554 218 172 164 34 0 91.44 
14.. 127.89 29.44 18.67 43.08 563,830 745 306 23 204 49 1 91.49 
16.. 128.19 29.64 18.67 43.21 702,900 768 336 214 218 73 3 91.52 
16 127.83 29.40 18.63 43.04 644,380 809 209 391 209 50 0 91.47 
32 


§Truck Loadings: 
Freight (tons) 
Index Number 


1,399,952 
146.47 


Value of 
Bond Sales 
N.Y.S.E. 
8,420,000 
8,790,000 
3,310,000 
9,500,000 
9,000,000 
9,100,000 


1,037,021 
133.99 


$American Trucking Association (194 carriers 
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(P. RT 13) 


a—12 mos. to Jan. 31. 


c—12 mos. to Mar. 31. 


k- 12 mos. to Nov. 30. m—Calendar year ended Dec. 31. 


ye.rs. ?t—Before Federal taxes. 


INC 
‘EW YORK, U. 8. A 


This is Part 13 of a series which will cover all common 
stocks listed on the New York Stock Exchange. When 
considering the showing of any individual stock in the 
10-year average columns, it should be recognized that 


there are three basic types of issue: 


cycle stocks; (2) stable income issues: 


)-Year Earnings and Dividend Record of N.Y.S.E. Common Stocks 


(1) business 
and (3) long 


term trend stocks. (Any stocks for which 1940 earnings 


are not yet available will be presented in 


VALUABLE FOR FUTURE REFERENCE 


f—12 mos. to June 30. h—12 mos. to Aug. 31. 
n—13 mos. to Jan. 31, 1933. 
§$—RBefore depreciation and/or depletion. 


a later issue.) 


t—8 mos. to Aug. 31, 1939, 


i—12 mos. to Sept. 30. 
D—Deficit. 


pmmon Stock: 1931 1932 1933 1934 1935 1936 1937 1938 1939 1940 Average 
.Earnings.... 2.90 2.43 2.17 2.20 2.20 1.26 1.06 1.40 1.59 1.92 
Dividend.... 2.50 2.25 2.00 2.00 2.00 2.25 1.8714 1.12% 1.00 1.40 1.84 
Earnings.... 0.70 —Receivership— 1.23 1.33 2.16 1.89 1.48 1.95 2.05 
Dividend.... 2.00 Not available None None None 0.50 0.75 1.00 1.25 vad 
.w Electric ........... Earnings.... 0.38  D0.56 0.23 1.07 1.30 2.13 2.00 1.89 2.99 3.08 1.45 
Dividend.... 0.63 None None 0.25 0.75 £75 1.00 1.00 1.75 2.25 0.94 
aw-Hill Pub. ......... Earnings.... 1.45 D0.39 D0.45 0.48 1.05 1.65 1.84 0.68 1.03 1.52 0.88 
Dividend.... 1.75 None None None None None 0.57% 0.15 0.30 0.75 0.35 
Porcupine ......: Earnings. . .c§2.23 c§2.65 c§3.01 c§4.61 c§$4.63 $4.49 $4.46 $4.51 $4.65 $4.79 4.00 
_ Dividend.... 1.00 1.25 1.87% 2.00 2.00 2.00 00 2.00 3.00 1.91 

sson & Robbins...... Earnings.... 0.24 D2.89 D1.18 0.14 0.34 1.32 1.60 — -In— ira 

Dividend.... 0.75 None None None None None None Receivership eaens 
Earnings....m0.19 *fD0.38 —Receivership— al.34 al.43 al.30 a0.93 al.08 a4.09 
Dividend....None None 0.20 0.95 0.60 0.60 0.60 
Earnings.... 0.38 D1.55 D0.99 D0.29 0.51 1.22 2.40 D0.96 0.46 1.56 0.27 
Dividend.... 0.87% None None None None None 1.50 None None 0.25 0.26 
BIE Kiitieaciescons Earnings.... 1.05 0.75 1.62 2.08 2.51 2.78 2.28 1.80 2.88 2.96 2.07 
Dividend.... 1.00 0.75 0.60 0.90 1.43% 2.50 2.50 1.50 2.00 2.42 1.54 
Earnings... D2.00 D4.63 D2.19 D1.03 D0.99 0.27 0.47 D1.21 DO0.31 0.64 D1.10 
Dividend....None None None None None None None None None None None 
cants & Mimers........ Earnings.... 1.29 2.10 2.45 1.69 2.71% 2.89 D1.31 D0.59 0.36 D0.48 1.11 
Dividend.... 2.00 1.50 1.55 1.60 1.60 2.20 1.20 0.25 0.75 None 1.27 
‘Serer Earnings.... 1.92 0.25 0.56 1.45 3.11 4.27 4.67 2.91 ada 3.08 2.49 
Dividend.... 1.20 0.90 0.48 0.75 1.62% 3.75 3.45 3.00 1.50 2.00 1.90 
Copper Earnings. . §D1.19 §D2.35 §D1.02 §D0.85 §D0.24 §0.07 §0.98 §D0.38 $1.03 §0.70 D0.33 
Dividend....None None None None None None 0.15 None None 0.45 0.06 
id-Continent Petroleum.. Earnings... D2.67 D1.12 D0.95 0.45 1.31 2.57 2.86 0.56 1.43 1.60 0.60 
Dividend.... 0.50 None None 0.50 0.40 1.15 1.50 0.60 0.60 0.80 0.61 
Mic and Steel Products... Earnings... D0.48 D4.67 DO0.86 D0.83 3.23 5.47 6.15 2.45 5.79 5.95 2.22 
; ; Dividend.... 3.00 0.75 None None None 4.00 5.00 1.00 5.00 5.50 2.43 
Minneapolis-Honeywell ... Earnings.... 0.97 0.17 1.26 1.56 2.67 4.78 4.56 1.42 3.27 3.87 2.45 
Dividend.... 1.17 0.75 0.33 1.00 1.33 3.50 3.00 2.00 2.00 3.00 1.81 
Minn.-Moline Pr, Impl..... Earnings... D3.11 D5.36 D3.12 D4.02 D0.67 0.14 951.27 j0.12 jD0.82 j0.75 D1.48 
Dividend....None None None None None None None None None None None 
Mission Corp. .........+.. ..Earnings.... Formed Dec. 31 1934 D0.03 0.48 1.31 1.04 0.87 1.01 0.78 
Dividend.... None 0.45 4.25 1.00 0.65 0.25 0.60 
Missouri Kans. Texas R.R...Earnings... D4.93 D6.55 D7.64 D9.22 D8.80 D5.94 D7.78 D10.53 D10.10 D9.28 D8.08 
Dividend....None None None None None None None None None None None 
Missouri Pacific R.R....... .Earnings... D2.65 D16.72 D20.09 D21.48 D22.73 D14.11 D14.93 D22.16 D26.14 D15.88 D17.09 
Dividend....None None None None None None None None None None None 
Mohawk Carpet Mills......Earnings.... 0.52 D1.81 0.63 D0.13 1.16 2.31 2.22 D2.72 3.29 2.91 0.84 
Dividend....None None None 0.25 0.50 1.80 1.70 0.25 0.75 1.25 0.65 
Monsanto Chemical ....... Earnings.... 1.50 1.19 2:57 3.03 3.85 4.01 4.40 2.35 4.01 4.04 3.10 
Dividend.... 0.62% 0.62% 1.16 | 1.16 1.50 3.00 3.00 2.00 3.00 3.00 1.91 
Montgomery Ward ....... Earnings... D2.25 nD1.59 a0.18 al.72 a2.65 a3.63 a3.41 a3.50 a4.91 a4.14 2.03 
Dividend....None None None None None 0.60 4.9 1.50 Las 2.75 1.10 
Morrell (John) & Co....... Earnings... . j1.68 j1.09 j3.60 j5.37 j0.88 jl.61 jD1.74 j2.63 j5.53 j5.12 2.58 
Dividend.... 3.35 2.25 2.00 3.15 3.30 2.10 1.20 0.50 2.50 2:40 2.41 

Morris & Essex R.R....... Earnings.... Operated under lease by Delaware, Lackawanna & Western R.R. 

Dividend.... 3.87% 3.8714 3.8714 3.871 4 3.871% 3.8734 3.87% 3.87% 3.87% 3.87% 
Moter Products .......... . Earnings... D0.05 D1.36 D0.56 0.35 2.76 3.51 5.49 D1.58 D1.19 *£0.28 0.77 
Dividend.... 2.00 2.00 None None 2.00 sae 5.00 None None 1.00 1.53 
Motor Wheel ............... Earnings...D0.67 ——-D1.42 0.14 0.48 1.28 2.12 2.11 0.73 2.18 *£2.75 0.97 
Dividend.... 1.00 None None None 0.42% 1.10 1.60 0.40 1.60 1.60 0.77 
Mueller Brass .............. Earnings. . kD3.57 kD1.16 kD0O.11 k0.49 k1.52 k3.09 k3.02 k1.00 k2.60 k3.64 1.05 
Dividend....None None None None 0.20 0.95 1.40 0.35 0.80 1.00 0.47 
Mullins Mfg. “‘B’’......... Earnings... D0.51 D8.98 D4.70 D0.23 0.41 0.59 0.61 D1.49 D0.10 0.17 D1.42 
Dividend....None None None None None 0.2 None None None None 0.02 
Munsingwear ............ . Earnings... D3.94 D7.38 1.92 DO0.14 2.19 3.29 1.29 D0.22 0.29 0.63 D0.21 
Dividend.... 2.25 0.60 None None None 2.25 1.50 0.25 None 0.25 0.71 
Murphy (G. C.).......... -» Earnings.... 1.39 0.90 2.43 3.80 4.46 5.91 5.84 4.77 6.47 6.58 4.26 
Dividend.... 0.53 0.53 0.53 0.53 0.53 3.50 3.60 5.25 3.25 4.00 2.03 
Murray Core ....ccceseces Earnings... D1.65 D2.48 D1.03 D1.04 1.54 0.98 0.92 D1.57 *t0.30 h0.90 D0.31 
Dividend....None None None None None 0.50 6.25 None None 0.25 0.10 
Myers (F. E.) & Bro....... Earnings... . j2.77 j0.54 j0.84 j2.58 j3.26 j4.94 j5.32 j4.11 j4.00 j4.86 3.32 
Dividend.... 2.00 1.45 0.50 1.30 1.80 2.75 4.75 3.43 3.50 4.00 2.53 
Nash-Kelvinator .......... Earnings... .k1.55 k0.27. +kDO.11 kD0.10 k0.14 k0.61 *i0.85 iD1.78 iD0.37 10.35 0.14 
Dividend.... 2.23 0.94 0.47 0.60 0.81 0.81 1.00 0.12% None None 0.70 
Nash. Chat. & St. Louis... Earnings... D1.64 D1.70 D1.14 D1.37 D3.09 0.20 D1.84 0.56 2.42 4.25 D0.49 
Dividend.... 4.00 None None None None None None None None 1.00 0.50 
National Acme ............ Earnings... D2.19 D1.80 D0.62 0.28 0.51 1.38 2.85 0.37 1.16 4.40 0.63 
Dividend.... 0.40 None None None None 0.75 1.00 0.25 0.50 1.00 0.39 
National Auto Fibres...... Earnings... D0.17 D0.06 0.53 0.90 1.71 1.91 1.00 0.27 1.13 1.33 0.86 
Dividend....None None None None 0.37% 1.50 1.00 None None 0.70 0.36 
National Aviation ......... Earnings.... 0.01 D0.06 D0.12 D0.01 70.10 70.09 70.15 0.12 0.19 0.27 0.07 
Dividend... .None None None None None 1.00 None None 0.75 0.75 0.25 
Netional Biscuit .......... Earnings.... 2.86 2.44 2.43 1.57 1.31 1.73 1.62 1.76 1.68 1.50 1.86 
Dividend.... 2.80 2.80 2.80 2.40 1.80 2.00 1.69 1.60 1.60 1.20 2.06 
N.tional Bond & Invest... Earnings. ... Not available 1.89 2.45 4.07 3.75 1.07 1.75 2.32 1.73 
Dividend.... .... chide 0.40 0.50 1.61 1.80 0.96 1.30 1.80 0.84 


j—12 mos. to Oct. 31. 
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_ Give to the Red Cross War Relief Fund 


* 


Send contributions to your Local Chapter, 
American Red Cross, 


or to 


National Red Cross Headquarters, 
Washington, D. C. 
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